
Chubb Marine Global Custom Made Policy No.008 

(17 Main Policy Clauses, 49 Endorsements) 

 

 

Main Clauses:  

1. Institute Cargo Clause (A) 1.1.09 

2. Institute Cargo Clause (B) 1.1.09 for Used / Second-hand Machinery 

3. Institute War Clause (Cargo) 1.1.09 

4. Institute Strikes Clause (Cargo) 1.1.09 

5. Institute Classification Clause 1.1.01 

6. Institute Cargo Clause (Air) (excluding sending by Post) 1.1.09 

7. Institute War Clause (Air Cargo) (excluding sending by Post) 1.1.09 

8. Institute Strikes Clause (Air Cargo) 1.1.09 

9. Parcel Post Clause – By Courier (All Risks) 

10. Mail and Parcel Post Clause (All Risks) 

11. Institute War Clauses (sendings by Post) 1.1.09 

12. Institute Strikes Clause (Air Cargo) 1.1.09 

13. Institute War Cancellation Clause (Cargo) 1.12.82 

14. Institute Replacement Clause 1.1.34 

15. Institute Radioactive Contamination, Chemical, Biological, Bio-chemical & Electromagnetic 

Weapons Exclusion Clause 10.11.03 

16. Institute Cyber Attack Exclusion Clause 10.11.03 
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17. Institute Theft, Pilferage and Non-Delivery Clause 1.12.82 

 

Endorsements: 

18. Cargo ISM Endorsement (J.C. 98/019) dated 1.5.98 

19. Cargo ISM Forwarding Charges Clause 

20. Termination of Transit (Terrorism) Clause (JC2009/056) 

21. Marine Extension Clause 

22. Replacements by Air Clause (not exceeding 20% of insured values of the 

goods lost or damage) 

23. Attachment and Termination of Risk Clause 

24. Packing Clause 

25. General Average Clause 

26. Errors and Omissions Clause 

27. Container Clause 

28. Shipping Expenses Clause 

29. Returned or Refused Shipments Clause 

30. Bill of Lading Clause 

31. Deliberate Damage – Pollution Hazard 

32. Deliberate Damage – Customs Service 

33. Missing Goods Clause (90 Days) 

34. Container Demurrage Charges 

35. Wilful Misconduct Clause 

36. Loading / Unloading Clause 

37. Deductible Clause 

38. Tax Liability 

39. Currency Clause 
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40. Pair and Set Clause 

41. 90 Days Notice of Cancellation 

42. Removal of Debris (not exceeding 15% of insured value of the goods lost or damaged) 

43. Waiver of Survey (for losses originally estimated at USD 3,000 or lesser) 

44. Sue and Labour Clause 

45. Increased Values and/or Profits 

46. Concealed Damage Clause (90 Days) 

47. Contingent FAS/FOB/C&F Shipments 

48. Payment of Loss 

49. Payment on Account (75%) 

50. Shortage from Containers 

51. Brand and Trademark 

52. Waiver of Subrogation 

53. Hoisting Clause 

54. Replacement Clause – Secondhand Machine 

55. Sanction Limitation and Exclusion Clause JC2010/014 11.8.2010 

56. Accumulation Clause 

57. Extended to cover Chartered Shipment 

58. Failure to Notify Loss 

59. Inland Transit (Limit: USD 150,000) 

60. Control of Damaged Goods (expiring wording) 

61. Testing, Sorting and Segregation Clause (Indemnity: USD 20,000) 

62. Survey Cost (Limit: HKD 5,000) 

63. Cargo Classification Clause – Innocent Insured Admitted Clause 

64. Rights of Third Parties 

65. Lead Insurer’s Clause 

66. Follow the Lead Clause  
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Institute Cargo Clause (A) 1.1.09 

 

RISKS COVERED  

 

Risks  

1.  This insurance covers all risks of loss of or damage to the subject-matter insured except as 

excluded by the provisions of Clauses 4, 5, 6 and 7 below.  

General Average  

2.  This insurance covers general average and salvage charges, adjusted or determined according 

to the contract of carriage and/or the governing law and practice, incurred to avoid or in 

connection with the avoidance of loss from any cause except those excluded in Clauses 4, 5, 6 

and 7 below.  

 

"Both to Blame Collision Clause"  

3.  This insurance indemnifies the Assured, in respect of any risk insured herein, against liability 

incurred under any Both to Blame Collision Clause in the contract of carriage. In the event of 

any claim by carriers under the said Clause, the Assured agree to notify the Insurers who shall 

have the right, at their own cost and expense, to defend the Assured against such claim.  

 

EXCLUSIONS  

4.  In no case shall this insurance cover  

 4.1  loss damage or expense attributable to wilful misconduct of the Assured  

 4.2  ordinary leakage, ordinary loss in weight or volume, or ordinary wear and 

tear of the subject-matter insured  

 4.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is carried 

out by the Assured or their employees or prior to the attachment of this 

insurance (for the purpose of these Clauses "packing" shall be deemed to 

include stowage in a container and "employees" shall not include 

independent contractors)  

 4.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 4.5  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against (except expenses payable under Clause 2 above)  

 4.6  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the vessel where, at the time of 

loading of the subject-matter insured on board the vessel, the Assured are 

aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

voyage  
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  This exclusion shall not apply where the contract of insurance has been 

assigned to the party claiming hereunder who has bought or agreed to buy 

the subject-matter insured in good faith under a binding contract  

 4.7  loss damage or expense directly or indirectly caused by or arising from the 

use of any weapon or device employing atomic or nuclear fission and/or 

fusion or other like reaction or radioactive force or matter.  

5.  5.1 In no case shall this insurance cover loss damage or expense arising from  

  5.1.1  unseaworthiness of vessel or craft or unfitness of vessel or craft for 

the safe carriage of the subject-matter insured, where the Assured are 

privy to such unseaworthiness or unfitness, at the time the subject-

matter insured is loaded therein  

  5.1.2  unfitness of container or conveyance for the safe carriage of the 

subject-matter insured, where loading therein or thereon is carried out 

   prior to attachment of this insurance or    by the 

Assured or their employees and they are privy to such unfitness at the 

time of loading.  

 5.2  Exclusion 5.1.1 above shall not apply where the contract of insurance has 

been assigned to the party claiming hereunder who has bought or agreed to 

buy the subject-matter insured in good faith under a binding contract.  

 5.3  The Insurers waive any breach of the implied warranties of seaworthiness 

of the ship and fitness of the ship to carry the subject-matter insured to 

destination.  

6.  In no case shall this insurance cover loss damage or expense caused by  

 6.1  war civil war revolution rebellion insurrection, or civil strife arising 

therefrom, or any hostile act by or against a belligerent power  

 6.2  capture seizure arrest restraint or detainment (piracy excepted), and the 

consequences thereof or any attempt thereat  

 6.3  derelict mines torpedoes bombs or other derelict weapons of war.  

7.  In no case shall this insurance cover loss damage or expense  

 7.1  caused by strikers, locked-out workmen, or persons taking part in labour 

disturbances, riots or civil commotions  

7.2  resulting from strikes, lock-outs, labour disturbances, riots or civil 

commotions  

 7.3  caused by any act of terrorism being an act of any person acting on behalf of, 

or in connection with, any organisation which carries out activities directed 

towards the overthrowing or influencing, by force or violence, of any 

government whether or not legally constituted  

 7.4  caused by any person acting from a political, ideological or religious motive.  

 

DURATION  

Transit Clause  

8.  8.1  Subject to Clause 11 below, this insurance attaches from the time the subject-matter 

insured is first moved in the warehouse or at the place of storage (at the place named in 
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the contract of insurance) for the purpose of the immediate loading into or onto the 

carrying vehicle or other conveyance for the commencement of transit,    

  continues during the ordinary course of transit   and terminates either  

 

  8.1.1  on completion of unloading from the carrying vehicle or other conveyance in or at 

the final warehouse or place of storage at the destination named in the contract of 

insurance,  

  8.1.2  on completion of unloading from the carrying vehicle or other conveyance in or 

at any other warehouse or place of storage, whether prior to or at the destination 

named in the contract of insurance, which the Assured or their employees elect to 

use either for storage other than in the ordinary course of transit or for allocation 

or distribution, or  

  8.1.3  when the Assured or their employees elect to use any carrying vehicle or other 

conveyance or any container for storage other than in the ordinary course of transit 

or  

  8.1.4  on the expiry of 60 days after completion of discharge overside of the subject-

matter insured from the oversea vessel at the final port of discharge,  

  whichever shall first occur.  

 8.2  If, after discharge overside from the oversea vessel at the final port of discharge, but prior 

to termination of this insurance, the subject-matter insured is to be forwarded to a 

destination other than that to which it is insured, this insurance, whilst remaining subject 

to termination as provided in Clauses 8.1.1 to 8.1.4, shall not extend beyond the time the 

subject-matter insured is first moved for the purpose of the commencement of transit to 

such other destination.  

 8.3  This insurance shall remain in force (subject to termination as provided for in Clauses 

8.1.1 to 8.1.4 above and to the provisions of Clause 9 below) during delay beyond the 

control of the Assured, any deviation, forced discharge, reshipment or transhipment and 

during any variation of the adventure arising from the exercise of a liberty granted to 

carriers under the contract of carriage.  

 

Termination of Contract of Carriage  

9.  If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a port or place other than the destination named therein or the transit is 

otherwise terminated before unloading of the subject-matter insured as provided for in Clause 

8 above, then this insurance shall also terminate unless prompt notice is given to the Insurers 

and continuation of cover is requested when this insurance shall remain in force, subject to an 

additional premium if required by the Insurers, either  

 9.1  until the subject-matter insured is sold and delivered at such port or place, or, unless 

otherwise specially agreed, until the expiry of 60 days after arrival of the subject-matter 

insured at such port or place, whichever shall first occur,  

  or  

 9.2  if the subject-matter insured is forwarded within the said period of 60 days (or any 

agreed extension thereof) to the destination named in the contract of insurance or to any 

other destination, until terminated in accordance with the provisions of Clause 8 above.  
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Change of Voyage  

10.  10.1  Where, after attachment of this insurance, the destination is changed by the 

Assured, this must be notified promptly to Insurers for rates and terms to be agreed. 

Should a loss occur prior to such agreement being obtained cover may be provided but 

only if cover would have been available at a reasonable commercial market rate on 

reasonable market terms.  

 10.2  Where the subject-matter insured commences the transit contemplated by 

this insurance (in accordance with Clause 8.1), but, without the knowledge 

of the Assured or their employees the ship sails for another destination, this 

insurance will nevertheless be deemed to have attached at commencement 

of such transit.  

 

CLAIMS  

Insurable Interest  

11.  11.1  In order to recover under this insurance the Assured must have an insurable 

interest in the subject- matter insured at the time of the loss.  

 11.2  Subject to Clause 11.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Forwarding Charges  

12.  Where, as a result of the operation of a risk covered by this insurance, the insured transit is 

terminated at a port or place other than that to which the subject-matter insured is covered 

under this insurance, the Insurers will reimburse the Assured for any extra charges properly 

and reasonably incurred in unloading storing and forwarding the subject-matter insured to the 

destination to which it is insured.  

 This Clause 12, which does not apply to general average or salvage charges, shall be subject to 

the exclusions contained in Clauses 4, 5, 6 and 7 above, and shall not include charges arising 

from the fault negligence insolvency or financial default of the Assured or their employees.  

 

Constructive Total Loss  

13. No claim for Constructive Total Loss shall be recoverable hereunder unless the subject-matter 

insured is reasonably abandoned either on account of its actual total loss appearing to be 

unavoidable or because the cost of recovering, reconditioning and forwarding the subject-

matter insured to the destination to which it is insured would exceed its value on arrival.  

 

Increased Value  

14.  14.1  If any Increased Value insurance is effected by the Assured on the subject-matter 

insured under this insurance the agreed value of the subject-matter insured shall be 

deemed to be increased to the total amount insured under this insurance and all 

Increased Value insurances covering the loss, and liability under this insurance shall be 
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in such proportion as the sum insured under this insurance bears to such total amount 

insured.  

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

 14.2  Where this insurance is on Increased Value the following clause shall apply:  

  The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

BENEFIT OF INSURANCE  

15. This insurance  

 15.1  covers the Assured which includes the person claiming indemnity either as the person by 

or on whose behalf the contract of insurance was effected or as an assignee,  

 15.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

Duty of Assured  

16. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 16.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

  and  

 16.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

 and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for 

any charges properly and reasonably incurred in pursuance of these duties.  

 

Waiver  

17. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  

 

AVOIDANCE OF DELAY  

18. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.  

 

LAW AND PRACTICE  

19. This insurance is subject to English law and practice.  
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NOTE:-Where a continuation of cover is requested under Clause 9, or a change of destination is 

notified under Clause 10, there is an obligation to give prompt notice to the Insurers and the right 

to such cover is dependent upon compliance with this obligation.  

© Copyright: 11/08 -Lloyd's Market Association (LMA) and International Underwriting 

Association of London (IUA).  

CL382  

01/01/2009 

 

Institute Cargo Clause (B) 1.1.09 for Used / Second-hand Machinery 

 

RISKS COVERED 

Risks 

1. This insurance covers, except as excluded by the provisions of Clauses 4, 5, 6 and 7 below, 

1.1 loss of or damage to the subject-matter insured reasonably attributable to 

1.1.1 fire or explosion 

1.1.2 vessel or craft being stranded grounded sunk or capsized 

1.1.3 overturning or derailment of land conveyance 

1.1.4 collision or contact of vessel craft or conveyance with any external object other 

than water 

1.1.5 discharge of cargo at a port of distress 

1.1.6 earthquake volcanic eruption or lightning, 

1.2 loss of or damage to the subject-matter insured caused by 

1.2.1 general average sacrifice 

1.2.2 jettison or washing overboard 

1.2.3 entry of sea lake or river water into vessel craft hold conveyance container or 

place of storage, 

1.3 total loss of any package lost overboard or dropped whilst loading on to, or unloading 

from, vessel or craft. 

General Average 

2. This insurance covers general average and salvage charges, adjusted or determined 

according to the contract of carriage and/or the governing law and practice, incurred to 

avoid or in connection with the avoidance of loss from any cause except those excluded in 

Clauses 4, 5, 6 and 7 below. 

"Both to Blame Collision Clause" 
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3. This insurance indemnifies the Assured, in respect of any risk insured herein, against 

liability incurred under any Both to Blame Collision Clause in the contract of carriage. In the 

event of any claim by carriers under the said Clause, the Assured agree to notify the Insurers 

who shall have the right, at their own cost and expense, to defend the Assured against such 

claim. 

 

EXCLUSIONS 

4. In no case shall this insurance cover 

4.1 loss damage or expense attributable to wilful misconduct of the Assured 

4.2 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and 

tear of the subject-matter insured 

4.3 loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is 

carried out by the Assured or their employees or prior to the attachment of 

this insurance (for the purpose of these Clauses "packing" shall be deemed 

to include stowage in a container and "employees" shall not include 

independent contractors) 

4.4 loss damage or expense caused by inherent vice or nature of the subject-

matter insured 

4.5 loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against (except expenses payable under Clause 2 above) 

4.6 loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the vessel where, at the time of 

loading of the subject-matter insured on board the vessel, the Assured are 

aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

voyage  

This exclusion shall not apply where the contract of insurance has been 

assigned to the party claiming hereunder who has bought or agreed to buy 

the subject-matter insured in good faith under a binding contract 

4.7 deliberate damage to or deliberate destruction of the subject-matter insured 

or any part thereof by the wrongful act of any person or persons 

4.8 loss damage or expense directly or indirectly caused by or arising from the 

use of any weapon or device employing atomic or nuclear fission and/or 

fusion or other like reaction or radioactive force or matter. 

5.  
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5.1 In no case shall this insurance cover loss damage or expense arising from 

5.1.1 unseaworthiness of vessel or craft or unfitness of vessel or craft for 

the safe carriage of the subject-matter insured, where the Assured 

are privy to such unseaworthiness or unfitness, at the time the 

subject-matter insured is loaded therein 

5.1.2 unfitness of container or conveyance for the safe carriage of the 

subject-matter insured, where loading therein or thereon is carried 

out prior to attachment of this insurance or by the Assured or their 

employees and they are privy to such unfitness at the time of 

loading. 

5.2 Exclusion 5.1.1 above shall not apply where the contract of insurance has 

been assigned to the party claiming hereunder who has bought or agreed to 

buy the subject-matter insured in good faith under a binding contract. 

5.3 The Insurers waive any breach of the implied warranties of seaworthiness 

of the ship and fitness of the ship to carry the subject-matter insured to 

destination. 

6. In no case shall this insurance cover loss damage or expense caused by 

6.1 war civil war revolution rebellion insurrection, or civil strife arising 

therefrom, or any hostile act by or against a belligerent power 

6.2 capture seizure arrest restraint or detainment, and the consequences 

thereof or any attempt thereat 

6.3 derelict mines torpedoes bombs or other derelict weapons of war. 

7. In no case shall this insurance cover loss damage or expense 

7.1 caused by strikers, locked-out workmen, or persons taking part in labour 

disturbances, riots or civil commotions 

7.2 resulting from strikes, lock-outs, labour disturbances, riots or civil 

commotions 

7.3 caused by any act of terrorism being an act of any person acting on behalf 

of, or in connection with, any organisation which carries out activities 

directed towards the overthrowing or influencing, by force or violence, of 

any government whether or not legally constituted 

7.4 caused by any person acting from a political, ideological or religious motive. 

 

DURATION 

Transit Clause 

8.  
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8.1 Subject to Clause 11 below, this insurance attaches from the time the subject-matter 

insured is first moved in the warehouse or at the place of storage (at the place named in 

the contract of insurance) for the purpose of the immediate loading into or onto the 

carrying vehicle or other conveyance for the commencement of transit, continues during 

the ordinary course of transit and terminates either 

8.1.1 on completion of unloading from the carrying vehicle or other conveyance in or 

at the final warehouse or place of storage at the destination named in the 

contract of insurance, 

8.1.2 on completion of unloading from the carrying vehicle or other conveyance in or 

at any other warehouse or place of storage, whether prior to or at the 

destination named in the contract of insurance, which the Assured or their 

employees elect to use either for storage other than in the ordinary course of 

transit or for allocation or distribution, or 

8.1.3 when the Assured or their employees elect to use any carrying vehicle or other 

conveyance or any container for storage other than in the ordinary course of 

transit or 

8.1.4 on the expiry of 60 days after completion of discharge overside of the subject-

matter insured from the oversea vessel at the final port of discharge, 

whichever shall first occur. 

8.2 If, after discharge overside from the oversea vessel at the final port of discharge, but 

prior to termination of this insurance, the subject-matter insured is to be forwarded to a 

destination other than that to which it is insured, this insurance, whilst remaining 

subject to termination as provided in Clauses 8.1.1 to 8.1.4, shall not extend beyond the 

time the subject-matter insured is first moved for the purpose of the commencement of 

transit to such other destination. 

8.3 This insurance shall remain in force (subject to termination as provided for in Clauses 

8.1.1 to 8.1.4 above and to the provisions of Clause 9 below) during delay beyond the 

control of the Assured, any deviation, forced discharge, reshipment or transhipment and 

during any variation of the adventure arising from the exercise of a liberty granted to 

carriers under the contract of carriage. 

Termination of Contract of Carriage 

9. If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a port or place other than the destination named therein or the transit is 

otherwise terminated before unloading of the subject-matter insured as provided for in 

Clause 8 above, then this insurance shall also terminate unless prompt notice is given to the 

Insurers and continuation of cover is requested when this insurance shall remain in force, 

subject to an additional premium if required by the Insurers, either  
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9.1 until the subject-matter insured is sold and delivered at such port or place, or, unless 

otherwise specially agreed, until the expiry of 60 days after arrival of the subject-matter 

insured at such port or place, whichever shall first occur,  

or 

9.2 if the subject-matter insured is forwarded within the said period of 60 days (or any 

agreed extension thereof) to the destination named in the contract of insurance or to any 

other destination, until terminated in accordance with the provisions of Clause 8 above. 

Change of Voyage 

10.  

10.1 Where, after attachment of this insurance, the destination is changed by the Assured, 

this must be notified promptly to Insurers for rates and terms to be agreed. Should a 

loss occur prior to such agreement being obtained cover may be provided but only if 

cover would have been available at a reasonable commercial market rate on reasonable 

market terms. 

10.2 Where the subject-matter insured commences the transit contemplated by this 

insurance (in accordance with Clause 8.1), but, without the knowledge of the Assured or 

their employees the ship sails for another destination, this insurance will nevertheless 

be deemed to have attached at commencement of such transit. 

 

CLAIMS 

Insurable Interest 

11.  

11.1 In order to recover under this insurance the Assured must have an insurable interest in 

the subject matter insured at the time of the loss. 

11.2 Subject to Clause 11.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not. 

Forwarding Charges 

12. Where, as a result of the operation of a risk covered by this insurance, the insured transit is 

terminated at a port or place other than that to which the subject-matter insured is covered 

under this insurance, the Insurers will reimburse the Assured for any extra charges properly 

and reasonably incurred in unloading storing and forwarding the subject-matter insured to 

the destination to which it is insured. 

This Clause 12, which does not apply to general average or salvage charges, shall be subject 

to the exclusions contained in Clauses 4, 5, 6 and 7 above, and shall not include charges 
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arising from the fault negligence insolvency or financial default of the Assured or their 

employees. 

Constructive Total Loss 

13. No claim for Constructive Total Loss shall be recoverable hereunder unless the subject-

matter insured is reasonably abandoned either on account of its actual total loss appearing to 

be unavoidable or because the cost of recovering, reconditioning and forwarding the subject-

matter insured to the destination to which it is insured would exceed its value on arrival. 

Increased Value 

14.  

14.1 If any Increased Value insurance is effected by the Assured on the subject-matter 

insured under this insurance the agreed value of the subject-matter insured shall be 

deemed to be increased to the total amount insured under this insurance and all 

Increased Value insurances covering the loss, and liability under this insurance shall be 

in such proportion as the sum insured under this insurance bears to such total amount 

insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the 

amounts insured under all other insurances. 

14.2 Where this insurance is on Increased Value the following clause shall apply: 

The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this 

insurance bears to such total amount insured. 

In the event of claim the Assured shall provide the Insurers with evidence of the 

amounts insured under all other insurances. 

 

BENEFIT OF INSURANCE 

15. This insurance 

15.1 covers the Assured which includes the person claiming indemnity either as the person 

by or on whose behalf the contract of insurance was effected or as an assignee, 

15.2 shall not extend to or otherwise benefit the carrier or other bailee. 

 

MINIMISING LOSSES 

Duty of Assured 
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16. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder 

16.1 to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

and 

16.2 to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the 

Assured for any charges properly and reasonably incurred in pursuance of these duties. 

Waiver 

17. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject matter  insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party. 

 

AVOIDANCE OF DELAY 

18. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control. 

 

LAW AND PRACTICE 

19. This insurance is subject to English law and practice. 

 

NOTE: Where a continuation of cover is requested under Clause 9, or a change of destination is 

notified under Clause 10, there is an obligation to give prompt notice to the Insurers and the 

right to such cover is dependent upon compliance with this obligation. 

 

Institute War Clause (Cargo) 1.1.09 

 

RISKS COVERED  

Risks  

1.  This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or 

damage to the subject-matter insured caused by  

 1.1  war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any 

hostile act by or against a belligerent power  

 1.2  capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, 

and the consequences thereof or any attempt thereat  

 1.3  derelict mines torpedoes bombs or other derelict weapons of war.  
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General Average  

2.  This insurance covers general average and salvage charges, adjusted or determined according 

to the contract of carriage and/or the governing law and practice, incurred to avoid or in 

connection with the avoidance of loss from a risk covered under these Clauses.  

 

EXCLUSIONS  

3.  In no case shall this insurance cover  

 3.1  loss damage or expense attributable to wilful misconduct of the Assured  

 3.2  ordinary leakage, ordinary loss in weight or volume, or ordinary wear and 

tear of the subject-matter insured  

 3.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is carried 

out by the Assured or their employees or prior to the attachment of this 

insurance (for the purpose of these Clauses "packing" shall be deemed to 

include stowage in a container and "employees" shall not include 

independent contractors)  

 3.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 3.5  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against (except expenses payable under Clause 2 above)  

 3.6  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the vessel where, at the time of 

loading of the subject-matter insured on board the vessel, the Assured are 

aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

voyage  

  This exclusion shall not apply where the contract of insurance has been 

assigned to the party claiming hereunder who has bought or agreed to buy 

the subject-matter insured in good faith under a binding contract  

 3.7  any claim based upon loss of or frustration of the voyage or adventure  

 3.8  loss damage or expense directly or indirectly caused by or arising from any 

hostile use of any weapon or device employing atomic or nuclear fission 

and/or fusion or other like reaction or radioactive force or matter.  

4.  4.1 In no case shall this insurance cover loss damage or expense arising from  

  4.1.1  unseaworthiness of vessel or craft or unfitness of vessel or craft 

for the safe carriage of the subject-matter insured, where the Assured 

are privy to such unseaworthiness or unfitness, at the time the subject-

matter insured is loaded therein  

  4.1.2  unfitness of container or conveyance for the safe carriage of the 

subject-matter insured, where loading therein or thereon is carried out  

    prior to attachment of this insurance or  
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    by the Assured or their employees and they are privy to such 

unfitness at the time of loading.  

 4.2  Exclusion 4.1.1 above shall not apply where the contract of insurance has 

been assigned to the party claiming hereunder who has bought or agreed to 

buy the subject-matter insured in good faith under a binding contract.  

 4.3  The Insurers waive any breach of the implied warranties of seaworthiness 

of the ship and fitness of the ship to carry the subject-matter insured to 

destination.  

 

DURATION  

Transit Clause  

5.  5.1  This insurance  

  5.1.1  attaches only as the subject-matter insured and as to any part as that part is loaded 

on an oversea vessel  

   and  

  5.1.2 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and 

as to any part as that part is discharged from an oversea vessel at the final port or 

place of discharge,  

   or  

   on expiry of 15 days counting from midnight of the day of arrival of the vessel at the 

final port or place of discharge,  

   whichever shall first occur;  

   nevertheless,  

   subject to prompt notice to the Insurers and to an additional premium, such 

insurance  

  5.1.3  reattaches when, without having discharged the subject-matter insured at the final 

port or place of discharge, the vessel sails therefrom,  

   and  

  5.1.4 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and 

as to any part as that part is thereafter discharged from the vessel at the final (or 

substituted) port or place of discharge,  

   or  

   on expiry of 15 days counting from midnight of the day of re-arrival of the vessel at 

the final port or place of discharge or arrival of the vessel at a substituted port or 

place of discharge,  

   whichever shall first occur.  

 5.2  If during the insured voyage the oversea vessel arrives at an intermediate port or place 

to discharge the subject-matter insured for on-carriage by oversea vessel or by aircraft, 

or the subject-matter insured is discharged from the vessel at a port or place of refuge, 

then, subject to 5.3 below and to an additional premium if required, this insurance 

continues until the expiry of 15 days counting from midnight of the day of arrival of the 

vessel at such port or place, but thereafter reattaches as the subject-matter insured and 

as to any part as that part is loaded on an on-carrying oversea vessel or aircraft. During 

the period of 15 days the insurance remains in force after discharge only whilst the 
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subject-matter insured and as to any part as that part is at such port or place. If the 

subject-matter insured is on-carried within the said period of 15 days or if the insurance 

reattaches as provided in this Clause 5.2  

  5.2.1 where the on-carriage is by oversea vessel this insurance continues subject to the 

terms of these Clauses,  

   or  

  5.2.2  where the on-carriage is by aircraft, the current Institute War Clauses (Air 

Cargo) (excluding sendings by Post) shall be deemed to form part of the contract 

of insurance and shall apply to the on-carriage by air.  

 5.3  If the voyage in the contract of carriage is terminated at a port or place other than the 

destination agreed therein, such port or place shall be deemed the final port of discharge 

and this insurance terminates in accordance with 5.1.2. If the subject-matter insured is 

subsequently reshipped to the original or any other destination, then provided notice is 

given to the Insurers before the commencement of such further transit and subject to an 

additional premium, this insurance reattaches  

  5.3.1  in the case of the subject-matter insured having been discharged, as the subject-

matter insured and as to any part as that part is loaded on the on-carrying vessel 

for the voyage;  

  5.3.2  in the case of the subject-matter not having been discharged, when the vessel 

sails from such deemed final port of discharge;  

  thereafter this insurance terminates in accordance with 5.1.4.  

 5.4  The insurance against the risks of mines and derelict torpedoes, floating or submerged, 

is extended whilst the subject-matter insured or any part thereof is on craft whilst in 

transit to or from the oversea vessel, but in no case beyond the expiry of 60 days after 

discharge from the oversea vessel unless otherwise specially agreed by the Insurers.  

 5.5  Subject to prompt notice to Insurers, and to an additional premium if required, this 

insurance shall remain in force within the provisions of these Clauses during any 

deviation, or any variation of the adventure arising from the exercise of a liberty granted 

to carriers under the contract of carriage.  

 (For the purpose of Clause 5  

 "arrival" shall be deemed to mean that the vessel is anchored, moored or otherwise secured at 

a berth or place within the Harbour Authority area. If such a berth or place is not available, 

arrival is deemed to have occurred when the vessel first anchors, moors or otherwise secures 

either at or off the intended port or place of discharge  

 "oversea vessel" shall be deemed to mean a vessel carrying the subject-matter from one port or 

place to another where such voyage involves a sea passage by that vessel)  

 

Change of Voyage  

6.  6.1  Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss 

occur prior to such agreement being obtained cover may be provided but only if cover 

would have been available at a reasonable commercial market rate on reasonable market 

terms.  
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 6.2  Where the subject-matter insured commences the transit contemplated by this insurance 

(in accordance with Clause 5.1), but, without the knowledge of the Assured or their 

employees the ship sails for another destination, this insurance will nevertheless be 

deemed to have attached at commencement of such transit.  

 

7.  Anything contained in this contract which is inconsistent with Clauses 3.7, 3.8 or 5 shall, to the 

extent of such inconsistency, be null and void.  

 

CLAIMS  

Insurable Interest  

8.  8.1  In order to recover under this insurance the Assured must have an insurable interest in 

the subject-matter insured at the time of the loss.  

 8.2  Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Increased Value  

9.  9.1  If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to 

be increased to the total amount insured under this insurance and all Increased Value 

insurances covering the loss, and liability under this insurance shall be in such 

proportion as the sum insured under this insurance bears to such total amount insured.  

 

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 9.2  Where this insurance is on Increased Value the following clause shall apply:  

  The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  

 

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

BENEFIT OF INSURANCE  

10.  This insurance  

 10.1  covers the Assured which includes the person claiming indemnity either as the person by 

or on whose behalf the contract of insurance was effected or as an assignee,  

 10.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

Duty of Assured  
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11.  It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 11.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

  and  

 11.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any 

charges  

properly and reasonably incurred in pursuance of these duties.  

 

Waiver  

12. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  

 

AVOIDANCE OF DELAY  

13. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.  

 

LAW AND PRACTICE  

14. This insurance is subject to English law and practice.  

 

 

NOTE:-Where a reattachment of cover is requested under Clause 5, or a change of destination is 

notified  

under Clause 6, there is an obligation to give prompt notice to the Insurers and the right to such 

cover is  

dependent upon compliance with this obligation.  

 

© Copyright: 11/08 -Lloyd's Market Association (LMA) and International Underwriting 

Association of London  

(IUA).  

 

CL385  

01/01/2009  

 

Institute Strikes Clause (Cargo) 1.1.09 

 

RISKS COVERED  

 

Risks  

1.  This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or 

damage to the subject-matter insured caused by  
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 1.1  strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 

commotions  

 1.2  any act of terrorism being an act of any person acting on behalf of, or in connection with, 

any organisation which carries out activities directed towards the overthrowing or 

influencing, by force or violence, of any government whether or not legally constituted  

 1.3  any person acting from a political, ideological or religious motive.  

 

General Average  

2.  This insurance covers general average and salvage charges, adjusted or determined according 

to the contract of carriage and/or the governing law and practice, incurred to avoid or in 

connection with the avoidance of loss from a risk covered under these Clauses.  

 

EXCLUSIONS  

3.  In no case shall this insurance cover  

 3.1  loss damage or expense attributable to wilful misconduct of the Assured  

 3.2  ordinary leakage, ordinary loss in weight or volume, or ordinary wear and 

tear of the subject-matter insured  

 3.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is carried 

out by the Assured or their employees or prior to the attachment of this 

insurance (for the purpose of this Clause 3.3 "packing" shall be deemed to 

include stowage in a container and "employees" shall not include 

independent contractors)  

 3.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 3.5  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against (except expenses payable under Clause 2 above)  

 3.6  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the vessel where, at the time of 

loading of the subject-matter insured on board the vessel, the Assured are 

aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

voyage  

  This exclusion shall not apply where the contract of insurance has been 

assigned to the party claiming hereunder who has bought or agreed to buy 

the subject-matter insured in good faith under a binding contract  

 3.7  loss damage or expense arising from the absence shortage or withholding of 

labour of any description whatsoever resulting from any strike, lockout, 

labour disturbance, riot or civil commotion  

 3.8  any claim based upon loss of or frustration of the voyage or adventure  

 3.9  loss damage or expense directly or indirectly caused by or arising from the 

use of any weapon or device employing atomic or nuclear fission and/or 

fusion or other like reaction or radioactive force or matter  
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 3.10 loss damage or expense caused by war civil war revolution rebellion 

insurrection, or civil strife arising therefrom, or any hostile act by or against 

a belligerent power.  

4.  4.1  In no case shall this insurance cover loss damage or expense arising from  

  4.1.1  unseaworthiness of vessel or craft or unfitness of vessel or craft 

for the safe carriage of the subject-matter insured, where the Assured 

are privy to such unseaworthiness or unfitness, at the time the subject-

matter insured is loaded therein  

  4.1.2  unfitness of container or conveyance for the safe carriage of the 

subject-matter insured, where loading therein or thereon is carried out  

    prior to attachment of this insurance or  

    by the Assured or their employees and they are privy to such 

unfitness at the time of loading.  

 4.2  Exclusion 4.1.1 above shall not apply where the contract of insurance has 

been assigned to the party claiming hereunder who has bought or agreed to 

buy the subject-matter insured in good faith under a binding contract.  

 4.3  The Insurers waive any breach of the implied warranties of seaworthiness 

of the ship and fitness of the ship to carry the subject-matter insured to 

destination.  

 

DURATION  

 

Transit Clause  

5.  5.1  Subject to Clause 8 below, this insurance attaches from the time the subject-matter 

insured is first moved in the warehouse or at the place of storage (at the place named in 

the contract of insurance) for the purpose of the immediate loading into or onto the 

carrying vehicle or other conveyance for the commencement of transit,  

 

  continues during the ordinary course of transit  

 

  and terminates either  

 

  5.1.1  on completion of unloading from the carrying vehicle or other conveyance in or at 

the final warehouse or place of storage at the destination named in the contract of 

insurance,  

  5.1.2 on completion of unloading from the carrying vehicle or other conveyance in or at 

any other warehouse or place of storage, whether prior to or at the destination 

named in the contract of insurance, which the Assured or their employees elect to 

use either for storage other than in the ordinary course of transit or for allocation 

or distribution, or  

  5.1.3  when the Assured or their employees elect to use any carrying vehicle or other 

conveyance or any container for storage other than in the ordinary course of transit 

or  
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  5.1.4 on the expiry of 60 days after completion of discharge overside of the subject-

matter insured from the oversea vessel at the final port of discharge,  

  whichever shall first occur.  

 5.2  If, after discharge overside from the oversea vessel at the final port of discharge, but prior 

to termination of this insurance, the subject-matter insured is to be forwarded to a 

destination other than that to which it is insured, this insurance, whilst remaining subject 

to termination as provided in Clauses 5.1.1 to 5.1.4, shall not extend beyond the time the 

subject-matter insured is first moved for the purpose of the commencement of transit to 

such other destination.  

 5.3  This insurance shall remain in force (subject to termination as provided for in Clauses 

5.1.1 to 5.1.4 above and to the provisions of Clause 6 below) during delay beyond the 

control of the Assured, any deviation, forced discharge, reshipment or transhipment and 

during any variation of the adventure arising from the exercise of a liberty granted to 

carriers under the contract of carriage.  

 

Termination of Contract of Carriage  

6.  If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a port or place other than the destination named therein or the transit is 

otherwise terminated before unloading of the subject-matter insured as provided for in Clause 

5 above, then this insurance shall also terminate unless prompt notice is given to the Insurers 

and continuation of cover is requested when this insurance shall remain in force, subject to 

an additional premium if required by the Insurers, either  

 6.1  until the subject-matter insured is sold and delivered at such port or place, or, unless 

otherwise specially agreed, until the expiry of 60 days after arrival of the subject-matter 

insured at such port or place, whichever shall first occur,  

  or  

 6.2  if the subject-matter insured is forwarded within the said period of 60 days (or any 

agreed extension thereof) to the destination named in the contract of insurance or to any 

other destination, until terminated in accordance with the provisions of Clause 5 above.  

 

Change of Voyage  

7.  7.1  Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss 

occur prior to such agreement being obtained cover may be provided but only if cover 

would have been available at a reasonable commercial market rate on reasonable market 

terms.  

 7.2  Where the subject-matter insured commences the transit contemplated by this insurance 

(in accordance with Clause 5.1), but, without the knowledge of the Assured or their 

employees the ship sails for another destination, this insurance will nevertheless be 

deemed to have attached at commencement of such transit.  

 

CLAIMS  

 

Insurable Interest  
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8.  8.1  In order to recover under this insurance the Assured must have an insurable interest in 

the subject-matter insured at the time of the loss.  

 8.2  Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Increased Value  

9.  9.1  If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to 

be increased to the total amount insured under this insurance and all Increased Value 

insurances covering the loss, and liability under this insurance shall be in such 

proportion as the sum insured under this insurance bears to such total amount insured.  

 

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

 9.2  Where this insurance is on Increased Value the following clause shall apply:  

  The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  

   

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

BENEFIT OF INSURANCE  

 

10. This insurance  

 10.1  covers the Assured which includes the person claiming indemnity either as the person by 

or on whose behalf the contract of insurance was effected or as an assignee,  

 10.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

 

Duty of Assured  

 

11. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 

 11.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

  and  
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 11.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

 and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for 

any charges properly and reasonably incurred in pursuance of these duties.  

 

Waiver  

 

12. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  

 

AVOIDANCE OF DELAY  

 

13. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.  

 

LAW AND PRACTICE  

 

14. This insurance is subject to English law and practice.  

 

NOTE:-Where a continuation of cover is requested under Clause 6, or a change of destination is 

notified under  

Clause 7, there is an obligation to give prompt notice to the Insurers and the right to such cover 

is dependent  

upon compliance with this obligation.  

 

© Copyright: 11/08 -Lloyd's Market Association (LMA) and International Underwriting 

Association of London (IUA).  
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Institute Classification Clause 1.1.01, extended to include vessels up to 30 years of age without 

additional premium 

 

QUALIFYING VESSELS  

1 ) This insurance and the marine transit rates as agreed in the policy or open cover apply only 

to cargoes and/or interests carried by mechanically self-propelled vessels of steel construction 

classed with a Classification Society which is:  

1.1. a Member or Associate Member of the International Association of Classification Societies 

(IACS), or  

1.2.  a National Flag Society as defined in Clause 4 below, but only where the vessel is 

engaged exclusively in the coastal trading of that nation (including trading on an inter-island 

route within an archipelago of which that nation forms part).  
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Cargoes and/or interests carried by vessels not classed as above must be notified promptly to 

underwriters for rates and conditions to be agreed. Should a loss occur prior to such agreement 

being obtained cover may be provided but only if cover would have been available at a reasonable 

commercial market rate on reasonable commercial market terms.  

 

AGE LIMITATION  

2) Cargoes and/or interests carried by Qualifying Vessels (as defined above) which exceed the 

following age limits will be insured on the policy or open cover conditions subject to an additional 

premium to be agreed.  

Bulk or combination carriers over 10 years of age or other vessels over 15 years of age unless they:  

2.1. have been used for the carriage of general cargo on an established and regular pattern of 

trading between a range of specified ports, and do not exceed 25 years of age, or  

2.2.  were constructed as containerships, vehicle carriers or double-skin open-hatch gantry 

crane vessels (OHGCs) and have been continuously used as such on an established and regular 

pattern of trading between a range of specified ports, and do not exceed 30 years of age.  

 

CRAFT CLAUSE  

3) The requirements of this Clause do not apply to any craft used to load or unload 

the vessel within the port area.  

 

NATIONAL FLAG SOCIETY 

4) A National Flag Society is a Classification Society which is domiciled in the same country as 

the owner of the vessel in question which must also operate under the flag of that country. 

 

PROMPT NOTICE 

5) Where this Insurance requires the assured to give prompt notice to the Underwriters, the 

right to cover is dependent upon compliance with that obligation.  

 

LAW AND PRACTICE 

6) This insurance is subject to English law and practice. 

 

 

Cargo ISM Endorsement (J.C. 98/019) dated 1.5.98 

 

Application to shipments on board Ro-Ro passenger ferries.  

 

Applicable with effect from 1 July 1998 to shipments on board :  

 

1. passenger vessels transporting more than 12 passengers and 

2. oil tankers, chemical tankers, gas carriers, bulk carriers and cargo high-speed craft of 500gt 

or more. 

 

Applicable with effect from 1 July 2002 to shipments on board all other cargo ships and mobile 

offshore drilling units of 500gt or more. 
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In no case shall this insurance cover loss, damage or expense where the subject 

matter insured is carried by a vessel that is not ISM Code certified or whose owners 

or operators do not hold an ISM Code Document of Compliance when, at the time of 

loading of the subject matter insured on board the vessel, the Assured were aware, 

or in the ordinary course of business should have been aware:- 

 

(a)  Either that such vessel was not certified in accordance with the ISM Code.  

(b)  Or that a current Document of Compliance was not held by her owners or 

operators.  

 

As required under the SOLAS Convention 1974 as amended. 

 

This exclusion shall not apply where this insurance has been assigned to the party claiming 

hereunder who has bought or agreed to buy the subject matter insured in good faith under a 

binding contract. 

 

Cargo ISM Forwarding Charges Clause 

 

This insurance is extended to reimburse the Assured up to the limit of the sum insured for the 

voyage, for any extra charges properly and reasonably incurred in unloading, storing and 

forwarding the subject matter insured to the destination to which it is insured hereunder or to a 

substitute destination or until returned to the point of shipment all at the Assured’s election, 

following release of cargo from a vessel arrested or detained at or diverted to any other port of 

place (other than the intended port of destination) where the voyage is terminated due either 

 

a) to such vessel not being certified in accordance with the ISM Code; 

or 

b) to a current Document of Compliance not being held by her owners or operators 

 

as required under the SOLAS Convention 1974 as amended. 

 

This clause, which does not apply to General Average or Salvage or Salvage Charges, is subject to 

all other terms, conditions and exclusions contained in the policy and to JCC Cargo ISM 

Endorsement JC 98/019. 

 

Institute Cargo Clause (Air) (excluding sending by Post) 1.1.09 

 

RISKS COVERED  

Risks  

1.  This insurance covers all risks of loss of or damage to the subject-matter insured except as 

excluded by the provisions of Clauses 3, 4 and 5 below.  

 

 Salvage Charges  
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2.  This insurance covers salvage charges incurred to avoid or in connection with the avoidance of 

loss from any cause except those excluded in Clauses 3, 4 and 5 below.  

 

EXCLUSIONS  

3.  In no case shall this insurance cover  

 3.1  loss damage or expense attributable to wilful misconduct of the Assured  

 3.2  ordinary leakage, ordinary loss in weight or volume, or ordinary wear and 

tear of the subject-matter insured  

 3.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is carried 

out by the Assured or their employees or prior to the attachment of this 

insurance (for the purpose of these Clauses "packing" shall be deemed to 

include stowage in a container and "employees" shall not include 

independent contractors)  

 3.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 3.5  loss damage or expense arising from unfitness of aircraft conveyance or 

container for the safe carriage of the subject-matter insured, where loading 

therein or thereon is carried out prior to attachment of this insurance or by 

the Assured or their employees and they are privy to such unfitness at the 

time of loading. This exclusion shall not apply where the contract of 

insurance has been assigned to the party claiming hereunder who has 

bought or agreed to buy the subject-matter insured in good faith under a 

binding contract.  

 3.6  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against  

 3.7  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the aircraft where, at the time 

of loading of the subject-matter insured on board the aircraft, the Assured 

are aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

transit This exclusion shall not apply where the contract of insurance has 

been assigned to the party claiming hereunder who has bought or agreed to 

buy the subject-matter insured in good faith under a binding contract  

 3.8  loss damage or expense directly or indirectly caused by or arising from the 

use of any weapon or device employing atomic or nuclear fission and/or 

fusion or other like reaction or radioactive force or matter.  

 

4.  In no case shall this insurance cover loss damage or expense caused by  

 4.1  war civil war revolution rebellion insurrection, or civil strife arising 

therefrom, or any hostile act by or against a belligerent power  

 4.2  capture seizure arrest restraint or detainment (piracy excepted), and the 

consequences thereof or any attempt thereat  
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 4.3  derelict mines torpedoes bombs or other derelict weapons of war.  

 

5.  In no case shall this insurance cover loss damage or expense  

 5.1  caused by strikers, locked-out workmen, or persons taking part in labour 

disturbances, riots or civil commotions  

 5.2  resulting from strikes, lock-outs, labour disturbances, riots or civil 

commotions  

 5.3  caused by any act of terrorism being an act of any person acting on behalf of, 

or in connection with, any organisation which carries out activities directed 

towards the overthrowing or influencing, by force or violence, of any 

government whether or not legally constituted  

 5.4  caused by any person acting from a political, ideological or religious motive.  

 

DURATION  

Transit Clause  

6.  6.1  Subject to Clause 9 below, this insurance attaches from the time the subject-matter 

insured is first moved in the warehouse, premises or at the place of storage (at the place 

named in the contract of insurance) for the purpose of the immediate loading into or onto 

the carrying vehicle or other conveyance for the commencement of transit,  

 

  continues during the ordinary course of transit  

 

  and terminates either  

  6.1.1  on completion of unloading from the carrying vehicle or other conveyance in or at 

the final warehouse, premises or place of storage at the destination named in the 

contract of insurance,  

  6.1.2  on completion of unloading from the carrying vehicle or other conveyance in or 

at any other warehouse, premises or place of storage, whether prior to or at the 

destination named in the contract of insurance, which the Assured or their 

employees elect to use either for storage other than in the ordinary course of transit 

or for allocation or distribution, or  

  6.1.3  when the Assured or their employees elect to use any carrying vehicle or other 

conveyance or any container for storage other than in the ordinary course of transit 

or  

  6.1.4  on the expiry of 30 days after completion of unloading of the subject-matter 

insured from the aircraft at the final place of discharge, whichever shall first occur.  

 6.2  If, after unloading from the aircraft at the final place of discharge, but prior to 

termination of this insurance, the subject-matter insured is to be forwarded to a 

destination other than that to which it is insured, this insurance, whilst remaining subject 

to termination as provided in Clauses 6.1.1 to 6.1.4, shall not extend beyond the time the 

subject-matter insured is first moved for the purpose of the commencement of transit to 

such other destination.  

 6.3  This insurance shall remain in force (subject to termination as provided for in Clauses 

6.1.1 to 6.1.4 above and to the provisions of Clause 7 below) during delay beyond the 
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control of the Assured, any deviation, forced discharge, reshipment or transhipment and 

during any variation of the adventure arising from the exercise of a liberty granted to the 

air carriers under the contract of carriage.  

 

Termination of Contract of Carriage  

7.  If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a place other than the destination named therein or the transit is otherwise 

terminated before unloading of the subject-matter insured as provided for in Clause 6 above, 

then this insurance shall also terminate unless prompt notice is given to the Insurers and 

continuation of cover is requested when this insurance shall remain in force, subject to an 

additional premium if required by the Insurers, either  

 7.1  until the subject-matter insured is sold and delivered at such place, or, unless otherwise 

specially agreed, until the expiry of 30 days after arrival of the subject-matter insured at 

such place, whichever shall first occur,  

  or  

 7.2  if the subject-matter insured is forwarded within the said period of 30 days (or any 

agreed extension thereof) to the destination named in the contract of insurance or to any 

other destination, until terminated in accordance with the provisions of Clause 6 above.  

 

Change of Transit  

8.  8.1  Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss 

occur prior to such agreement being obtained cover may be provided but only if cover 

would have been available at a reasonable commercial market rate on reasonable market 

terms.  

 8.2  Where the subject-matter insured commences the transit contemplated by this insurance 

(in accordance with Clause 6.1), but, without the knowledge of the Assured or their 

employees the aircraft leaves for another destination, this insurance will nevertheless be 

deemed to have attached at commencement of such transit.  

CLAIMS  

Insurable Interest  

9.  9.1  In order to recover under this insurance the Assured must have an insurable interest in 

the subject-matter insured at the time of the loss.  

 9.2  Subject to Clause 9.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Forwarding Charges  

10. Where, as a result of the operation of a risk covered by this insurance, the insured transit is 

terminated at a place other than that to which the subject-matter insured is covered under 

this insurance, the Insurers will reimburse the Assured for any extra charges properly and 

reasonably incurred in unloading storing and forwarding the subject-matter insured to the 

destination to which it is insured.  
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 This Clause 10, which does not apply to salvage charges, shall be subject to the exclusions 

contained in Clauses 3, 4 and 5 above, and shall not include charges arising from the fault 

negligence insolvency or financial default of the Assured or their employees.  

 

Constructive Total Loss  

11.  No claim for Constructive Total Loss shall be recoverable hereunder unless the subject-matter 

insured is reasonably abandoned either on account of its actual total loss appearing to be 

unavoidable or because the cost of recovering, reconditioning and forwarding the subject-

matter insured to the destination to which it is insured would exceed its value on arrival.  

 

Increased Value  

12.  12.1  If any Increased Value insurance is effected by the Assured on the subject-matter 

insured under this insurance the agreed value of the subject-matter insured shall be 

deemed to be increased to the total amount insured under this insurance and all 

Increased Value insurances covering the loss, and liability under this insurance shall be 

in such proportion as the sum insured under this insurance bears to such total amount 

insured. In the event of claim the Assured shall provide the Insurers with evidence of the 

amounts insured under all other insurances.  

 12.2  Where this insurance is on Increased Value the following clause shall apply:  

  The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  

 

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

BENEFIT OF INSURANCE  

13.  This insurance  

 13.1  covers the Assured which includes the person claiming indemnity either as the person by 

or on whose behalf the contract of insurance was effected or as an assignee,  

 13.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

Duty of Assured  

14.  It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 14.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

  and  

 14.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  
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 and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for 

any charges properly and reasonably incurred in pursuance of these duties.  

 

Waiver  

15.  Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  

 

AVOIDANCE OF DELAY  

16.  It is a condition of this insurance that the Assured shall act with reasonable despatch in 

all circumstances within their control.  

 

LAW AND PRACTICE  

17.  This insurance is subject to English law and practice.  

 

NOTE:-Where a continuation of cover is requested under Clause 7, or a change of destination is 

notified under  

Clause 8, there is an obligation to give prompt notice to the Insurers and the right to such cover 

is dependent  

upon compliance with this obligation.  

 

© Copyright: 12/08 -Lloyd's Market Association (LMA) and International Underwriting 

Association of London  

(IUA).  

 

CL387  

01/01/2009  

 

Institute War Clause (Air Cargo) (excluding sending by Post) 1.1.09 

 

RISKS COVERED  

Risks  

1.  This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or 

damage to the subject-matter insured caused by  

 1.1  war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any 

hostile act by or against a belligerent power  

 1.2  capture seizure arrest restraint or detainment, arising from risks covered under 1.1 

above, and the consequences thereof or any attempt thereat  

 1.3  derelict mines torpedoes bombs or other derelict weapons of war.  

Salvage Charges  

2.  This insurance covers salvage charges, incurred to avoid or in connection with the avoidance 

of loss from any cause except those excluded in Clause 3 below.  

 

EXCLUSIONS  
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3.  In no case shall this insurance cover  

 3.1  loss damage or expense attributable to wilful misconduct of the Assured  

 3.2  ordinary leakage, ordinary loss in weight or volume, or ordinary wear and 

tear of the subject-matter insured  

 3.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is 

carried out by the Assured or their employees or prior to the attachment of 

this insurance (for the purpose of these Clauses "packing" shall be deemed 

to include stowage in a container and "employees" shall not include 

independent contractors)  

 3.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 3.5  loss damage or expense arising from unfitness of aircraft conveyance or 

container for the safe carriage of the subject-matter insured, where loading 

therein or thereon is carried out prior to attachment of this insurance or by 

the Assured or their employees and they are privy to such unfitness at the 

time of loading. This exclusion shall not apply where the contract of 

insurance has been assigned to the party claiming hereunder who has 

bought or agreed to buy the subject-matter insured in good faith under a 

binding contract.  

 3.6  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against  

 3.7  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the aircraft where, at the time 

of loading of the subject-matter insured on board the aircraft, the Assured 

are aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

transit This exclusion shall not apply where the contract of insurance has 

been assigned to the party claiming hereunder who has bought or agreed to 

buy the subject-matter insured in good faith under a binding contract  

 3.8  any claim based upon loss of or frustration of the transit or adventure  

 3.9  loss damage or expense directly or indirectly caused by or arising from any 

hostile use of any weapon or device employing atomic or nuclear fission 

and/or fusion or other like reaction or radioactive force or matter.  

 

DURATION  

Transit Clause  

4.  4.1 This insurance  

 4.1.1  attaches only as the subject-matter insured and as to any part as that part is loaded on 

the aircraft for the commencement of the air transit insured and  

 4.1.2  terminates, subject to 4.2 and 4.3 below, either as the subject-matter insured and as 

to any part as that part is discharged from the aircraft at the final place of discharge or 

on expiry of 15 days counting from midnight of the day of arrival of the aircraft at the 
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final place of discharge, whichever shall first occur; nevertheless, subject to prompt 

notice to the Insurers and to an additional premium, such insurance  

 4.1.3  reattaches when, without having discharged the subject-matter insured at the final 

place of discharge, the aircraft departs therefrom, and  

 4.1.4  terminates, subject to 4.2 and 4.3 below, either as the subject-matter insured and as 

to any part as that part is thereafter discharged from the aircraft at the final (or 

substituted) place of discharge, or on expiry of 15 days counting from midnight of the 

day of re-arrival of the aircraft at the final place of discharge or arrival of the aircraft at 

a substituted place of discharge, whichever shall first occur.  

 4.2  If during the insured transit the aircraft arrives at an intermediate place to discharge the 

subject-matter insured for on-carriage by aircraft or oversea vessel, then, subject to 4.3 

below and to an additional premium if required, this insurance continues until the 

expiry of 15 days counting from midnight of the day of arrival of the aircraft at such 

place, but thereafter reattaches as the subject-matter insured and as to any part as that 

part is loaded on an on-carrying aircraft or oversea vessel. During the period of 15 days 

the insurance remains in force after discharge only whilst the subject-matter insured 

and as to any part as that part is at such intermediate place. If the subject-matter insured 

is on-carried within the said period of 15 days or if the insurance reattaches as provided 

in this Clause 4.2  

 4.2.1  where the on-carriage is by aircraft this insurance continues subject to the terms of 

these Clauses, or  

 4.2.2  where the on-carriage is by oversea vessel, the current Institute War Clauses (Cargo) 

shall be deemed to form part of the contract of insurance and shall apply to the on-

carriage by sea.  

 4.3  If the air transit in the contract of carriage is terminated at a place other than the 

destination agreed therein, that place shall be deemed to be the final place of discharge 

and this insurance terminates in accordance with 4.1.2. If the subject-matter insured is 

subsequently consigned to the original or any other destination, then, provided notice is 

given to the Insurers before the commencement of such further transit and subject to an 

additional premium, this insurance reattaches  

 4.3.1  in the case of the subject-matter insured having been discharged, as the subject-

matter insured and as to any part as that part is loaded on the on-carrying aircraft for 

the transit;  

 4.3.2  in the case of the subject-matter insured not having been discharged, when the 

aircraft departs from such deemed final place of discharge;  

  thereafter this insurance terminates in accordance with 4.1.4.  

 4.4  Subject to prompt notice to Insurers, and to an additional premium if required, this 

insurance shall remain in force within the provisions of these Clauses during any 

deviation, or any variation of the adventure arising from the exercise of a liberty granted 

to the air carriers under the contract of carriage.  

 (For the purpose of Clause 4  

 "oversea vessel" shall be deemed to mean a vessel carrying the subject-matter from one port 

or place to another where such voyage involves a sea passage by that vessel)  
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Change of Transit  

5.  5.1  Where, after attachment of this insurance, the destination is changed by the Assured, 

this must be notified promptly to Insurers for rates and terms to be agreed. Should a 

loss occur prior to such agreement being obtained cover may be provided but only if 

cover would have been available at a reasonable commercial market rate on reasonable 

market terms.  

 5.2  Where the subject-matter insured commences the transit contemplated by this 

insurance (in accordance with Clause 4.1), but, without the knowledge of the Assured or 

their employees the aircraft leaves for another destination, this insurance will 

nevertheless be deemed to have attached at commencement of such transit.  

 

6.  Anything contained in this contract which is inconsistent with Clauses 3.8, 3.9 or 

4 shall, to the extent of such inconsistency, be null and void.  

 

CLAIMS  

Insurable Interest  

7.  7.1  In order to recover under this insurance the Assured must have an insurable interest in 

the subject- matter insured at the time of the loss.  

 7.2  Subject to Clause 7.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Increased Value  

8.  8.1  If any Increased Value insurance is effected by the Assured on the subject-matter 

insured under this insurance the agreed value of the subject-matter insured shall be 

deemed to be increased to the total amount insured under this insurance and all 

Increased Value insurances covering the loss, and  

  liability under this insurance shall be in such proportion as the sum insured under this 

insurance  

  bears to such total amount insured.  

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

8.2 Where this insurance is on Increased Value the following clause shall 

apply:  

 The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  

 

 In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  
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BENEFIT OF INSURANCE  

9.  This insurance  

 9.1  covers the Assured which includes the person claiming indemnity either as the person 

by or on whose behalf the contract of insurance was effected or as an assignee,  

 9.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

Duty of Assured  

10.  It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 10.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss, and  

 10.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

 and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured 

for any charges properly and reasonably incurred in pursuance of these duties.  

 

Waiver  

11. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  

 

AVOIDANCE OF DELAY  

12. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.  

 

LAW AND PRACTICE  

13. This insurance is subject to English law and practice.  

 

 

 

NOTE:-Where a reattachment of cover is requested under Clause 4, or a change of destination is 

notified under Clause 5, there is an obligation to give prompt notice to the Insurers and the right 

to such cover is dependent upon compliance with this obligation.  

© Copyright: 12/08 -Lloyd's Market Association (LMA) and International Underwriting 
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01/01/2009 

 

Institute Strikes Clause (Air Cargo) 1.1.09 

RISKS COVERED  
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Risks  

1.  This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or damage 

to the subject-matter insured caused by  

 1.1  strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 

commotions  

 1.2  any act of terrorism being an act of any person acting on behalf of, or in connection with, 

any organisation which carries out activities directed towards the overthrowing or 

influencing, by force or violence, of any government whether or not legally constituted  

 1.3  any person acting from a political, ideological or religious motive.  

 

Salvage Charges  

2.  This insurance covers salvage charges incurred to avoid or in connection with the avoidance of 

loss from any cause except those excluded in Clause 3 below.  

 

EXCLUSIONS  

3.  In no case shall this insurance cover  

 3.1  loss damage or expense attributable to wilful misconduct of the Assured  

 3.2   ordinary leakage, ordinary loss in weight or volume, or ordinary wear 

and tear of the subject-matter insured  

 3.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is carried 

out by the Assured or their employees or prior to the attachment of this 

insurance (for the purpose of this Clause 3.3 "packing" shall be deemed to 

include stowage in a container and "employees" shall not include 

independent contractors)  

 3.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 3.5  loss damage or expense arising from unfitness of aircraft conveyance or 

container for the safe carriage of the subject-matter insured, where loading 

therein or thereon is carried out prior to attachment of this insurance or by 

the Assured or their employees and they are privy to such unfitness at the 

time of loading. This exclusion shall not apply where the contract of 

insurance has been assigned to the party claiming hereunder who has 

bought or agreed to buy the subject-matter insured in good faith under a 

binding contract.  

 3.6  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against  

 3.7  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the aircraft where, at the time 

of loading of the subject-matter insured on board the aircraft, the Assured 

are aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

transit  
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   This exclusion shall not apply where the contract of insurance has been 

assigned to the party claiming hereunder who has bought or agreed to buy 

the subject-matter insured in good faith under a binding contract  

 3.8  loss damage or expense arising from the absence shortage or withholding of 

labour of any description whatsoever resulting from any strike, lockout, 

labour disturbance, riot or civil commotion  

 3.9   any claim based upon loss of or frustration of the transit or adventure  

 3.10  loss damage or expense directly or indirectly caused by or arising from 

the use of any weapon or device employing atomic or nuclear fission and/or 

fusion or other like reaction or radioactive force or matter  

 3.11  loss damage or expense caused by war civil war revolution rebellion 

insurrection, or civil strife arising therefrom, or any hostile act by or against 

a belligerent power.  

 

DURATION  

Transit Clause  

4.  4.1   Subject to Clause 7 below, this insurance attaches from the time the subject-matter 

insured is first moved in the warehouse, premises or at the place of storage (at the place 

named in the contract of insurance) for the purpose of the immediate loading into or onto 

the carrying vehicle or other conveyance for the commencement of transit,  

 

   continues during the ordinary course of transit  

 

   and terminates either  

 

  4.1.1 on completion of unloading from the carrying vehicle or other conveyance in or at 

the final warehouse, premises or place of storage at the destination named in the 

contract of insurance,  

  4.1.2  on completion of unloading from the carrying vehicle or other conveyance in 

or at any other warehouse, premises or place of storage, whether prior to or at the 

destination named in the contract of insurance, which the Assured or their 

employees elect to use either for storage other than in the ordinary course of transit 

or for allocation or distribution, or  

4.1.3  when the Assured or their employees elect to use any carrying vehicle or other 

conveyance or any container for storage other than in the ordinary course of transit 

or  

  4.1.4  on the expiry of 30 days after completion of unloading of the subject-matter 

insured from the aircraft at the final place of discharge,  

  whichever shall first occur.  

 4.2  If, after unloading from the aircraft at the final place of discharge, but prior to 

termination of this insurance, the subject-matter insured is to be forwarded to a 

destination other than that to which it is insured, this insurance, whilst remaining subject 

to termination as provided in Clauses 4.1.1 to 4.1.4, shall not extend beyond the time the 

subject-matter insured is first moved for the purpose of the commencement of transit to 
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such other destination.  

 4.3  This insurance shall remain in force (subject to termination as provided for in Clauses 

4.1.1 to 4.1.4 above and to the provisions of Clause 5 below) during delay beyond the 

control of the Assured, any deviation, forced discharge, reshipment or transhipment and 

during any variation of the adventure arising from the exercise of a liberty granted to the 

air carriers under the contract of carriage.  

 

Termination of Contract of Carriage  

5.  If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a place other than the destination named therein or the transit is otherwise 

terminated before unloading of the subject-matter insured as provided for in Clause 4 above, 

then this insurance shall also terminate unless prompt notice is given to the Insurers and 

continuation of cover is requested when this insurance shall remain in force, subject to an 

additional premium if required by the Insurers, either  

 5.1  until the subject-matter insured is sold and delivered at such place, or, unless otherwise 

specially agreed,until the expiry of 30 days after arrival of the subject-matter insured at 

such place, whichever shall first occur,  

  or  

 5.2  if the subject-matter insured is forwarded within the said period of 30 days (or any 

agreed extension thereof) to the destination named in the contract of insurance or to any 

other destination, until terminated in accordance with the provisions of Clause 4 above.  

 

Change of Transit  

6.  6.1  Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss 

occur prior to such agreement being obtained cover may be provided but only if cover 

would have been available at a reasonable commercial market rate on reasonable market 

terms.  

 6.2  Where the subject-matter insured commences the transit contemplated by this insurance 

(in accordance with Clause 4.1), but, without the knowledge of the Assured or their 

employees the aircraft leaves for another destination, this insurance will nevertheless be 

deemed to have attached at commencement of such transit.  

 

CLAIMS  

 

Insurable Interest  

7.  7.1 In order to recover under this insurance the Assured must have an insurable interest in 

the subject-matter insured at the time of the loss.  

 7.2  Subject to Clause 7.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Increased Value  
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8.  8.1  If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to 

be increased to the total amount insured under this insurance and all Increased Value 

insurances covering the loss, and liability under this insurance shall be in such 

proportion as the sum insured under this insurance bears to such total amount insured.  

  

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

 8.2  Where this insurance is on Increased Value the following clause shall apply:  

  The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  

 

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

BENEFIT OF INSURANCE  

9.  This insurance  

 9.1  covers the Assured which includes the person claiming indemnity either as the person by 

or on whose behalf the contract of insurance was effected or as an assignee,  

 9.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

 

Duty of Assured  

10. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 

 10.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

  and  

 10.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

 

 and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for 

any charges properly and reasonably incurred in pursuance of these duties.  

 

Waiver  

11. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  
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AVOIDANCE OF DELAY  

12. It is a condition of this insurance that the Assured shall act with reasonable 

despatch in all circumstances within their control.  

 

LAW AND PRACTICE  

13. This insurance is subject to English law and practice.  

 

 

NOTE:-Where a continuation of cover is requested under Clause 5, or a change of destination is 

notified under  

Clause 6, there is an obligation to give prompt notice to the Insurers and the right to such cover 

is dependent  

upon compliance with this obligation.  
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Parcel Post Clause – By Courier (All Risks) 

 

This insurance attaches from the time the Courier collect the subject-matter insured and Courier 

Receipt(s) thereof duly issued and continues in force during the ordinary course of transit until 

delivered to the consignee at the destination by the Courier or the expiry of 15 days counting from 

the day notice of arrival is dispatched by the Courier to the consignee, whichever shall first occur. 

This insurance is against all risks of loss of or damage to the subject-matter insured irrespective 

of percentage but shall in no case be deemed to cove loss damage or expense 

proximately caused by delay, confiscation, detention, condemnation or destruction 

by customs & duty any other lawful authority on the ground of illegality, 

misdescription, insufficient packing, misdeclaration, misevaluation, inherent vice 

or nature of the subject-matter insured. Including the risks of Theft, Pilferage & Non-

delivery subject to the following clauses: 

a) It is hereby agreed that this Policy covers the risk of Theft &/or Pilferage irrespective of 

Percentage. No 

liability for loss to attach hereto unless notice of survey has been given by Courier to 

Underwriters or 

Survey and/or Settling agents at the place of destination and a written proof of shortage 

obtained. 

 

DRAFT



b) It is hereby agreed that this Policy covers the risks of Non-delivery of an entire package for 

which the liability of the Courier or other carrier is limited reduced or negatived by the Contract 

of Carriage by reason of the value of the goods. 

 

The Company to be entitled to any amount recovered from the Courier or other carriers in 

respect of such losses (less cost of recovery if any) up to the amount paid by them in respect of 

the loss. 

 

Warranted free from loss or damage arising from War, Strikes, Riots and Civil Commotions. 

 

In the event of loss or damage arising hereunder, written claim must be filed immediately against 

the Courier and a copy thereof and of the reply thereto should accompany any claim presented 

under this Policy. Courier Receipt for the package is also required as proof. 

 

Mail and Parcel Post Clause (All Risks) 

 

The liability of this Company to commence from the time of registration until delivery of the 

packages at destination. 

 

Against all risks of physical loss or damage from any external cause whatsoever irrespective of 

percentage. 

 

Including the risks of Theft, Pilferage & Non-delivery subject to the following clauses: 

 

A) It is hereby agreed that this policy covers the risk of Theft &/or Pilferage irrespective of 

percentage. 

No liability for loss to attach hereto unless notice of survey has been given to Post Office &/or 

Underwriters’ 

Agents at the place of destination before taking delivery of the packages insured and a written 

proof of shortage obtained. 

 

B) It is hereby agreed that this policy covers the risk of Non-delivery of an entire package for 

which the liability of the Post Office or other carrier is limited reduced or negatived by the 

Contract of Carriage by reason of the value of the goods. 

 

Underwriters to be entitled to any amount recovered from the Post Office or other carriers in 

respect of such losses (less cost of recovery if any) up to the amount paid by them in respect of 

the loss. 

 

In case of loss or damage under this policy claim must be immediately filed in writing against the 

Post Office or other carrier, and a copy thereof and of the reply thereto must accompany any 

claim presented under this Policy. 

 

Post Office Receipt for the Registered Parcel Post will be required as proof in case of claim. 
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Institute War Clauses (Sending by Post) 1.1.09 

 

RISKS COVERED  

Risks  

1.  This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or 

damage to the subject-matter insured caused by  

 1.1  war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any 

hostile act by or against a belligerent power  

 1.2  capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, 

and the consequences thereof or any attempt thereat  

 1.3  derelict mines torpedoes bombs or other derelict weapons of war.  

 

General Average  

2.  This insurance covers general average and salvage charges, adjusted or determined according 

to the contract of carriage and/or the governing law and practice, incurred to avoid or in 

connection with the avoidance of loss from a risk covered under these Clauses.  

 

EXCLUSIONS  

3.  In no case shall this insurance cover  

 3.1  loss damage or expense attributable to wilful misconduct of the Assured  

 3.2  ordinary leakage, ordinary loss in weight or volume, or ordinary wear and 

tear of the subject-matter insured  

 3.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is carried 

out by the Assured or their employees or prior to the attachment of this 

insurance (for the purpose of these Clauses "packing" shall be deemed to 

include stowage in a container and "employees" shall not include 

independent contractors)  

 3.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 3.5  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against (except expenses payable under Clause 2 above)  

 3.6  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the vessel where, at the time of 

loading of the subject-matter insured on board the vessel, the Assured are 

aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

voyage  

  This exclusion shall not apply where the contract of insurance has been 

assigned to the party claiming hereunder who has bought or agreed to buy 

the subject-matter insured in good faith under a binding contract  
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 3.7  any claim based upon loss of or frustration of the voyage or adventure  

 3.8  loss damage or expense directly or indirectly caused by or arising from any 

hostile use of any weapon or device employing atomic or nuclear fission 

and/or fusion or other like reaction or radioactive force or matter.  

4.  4.1 In no case shall this insurance cover loss damage or expense arising from  

  4.1.1  unseaworthiness of vessel or craft or unfitness of vessel or craft 

for the safe carriage of the subject-matter insured, where the Assured 

are privy to such unseaworthiness or unfitness, at the time the subject-

matter insured is loaded therein  

  4.1.2  unfitness of container or conveyance for the safe carriage of the 

subject-matter insured, where loading therein or thereon is carried out  

    prior to attachment of this insurance or  

    by the Assured or their employees and they are privy to such 

unfitness at the time of loading.  

 4.2  Exclusion 4.1.1 above shall not apply where the contract of insurance has 

been assigned to the party claiming hereunder who has bought or agreed to 

buy the subject-matter insured in good faith under a binding contract.  

 4.3  The Insurers waive any breach of the implied warranties of seaworthiness 

of the ship and fitness of the ship to carry the subject-matter insured to 

destination.  

 

DURATION  

Transit Clause  

5.  5.1  This insurance  

  5.1.1  attaches only as the subject-matter insured and as to any part as that part is loaded 

on an oversea vessel  

   and  

  5.1.2 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and 

as to any part as that part is discharged from an oversea vessel at the final port or 

place of discharge,  

   or  

   on expiry of 15 days counting from midnight of the day of arrival of the vessel at the 

final port or place of discharge,  

   whichever shall first occur;  

   nevertheless,  

   subject to prompt notice to the Insurers and to an additional premium, such 

insurance  

  5.1.3  reattaches when, without having discharged the subject-matter insured at the final 

port or place of discharge, the vessel sails therefrom,  

   and  

  5.1.4 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and 

as to any part as that part is thereafter discharged from the vessel at the final (or 

substituted) port or place of discharge,  

   or  
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   on expiry of 15 days counting from midnight of the day of re-arrival of the vessel at 

the final port or place of discharge or arrival of the vessel at a substituted port or 

place of discharge,  

   whichever shall first occur.  

 5.2  If during the insured voyage the oversea vessel arrives at an intermediate port or place 

to discharge the subject-matter insured for on-carriage by oversea vessel or by aircraft, 

or the subject-matter insured is discharged from the vessel at a port or place of refuge, 

then, subject to 5.3 below and to an additional premium if required, this insurance 

continues until the expiry of 15 days counting from midnight of the day of arrival of the 

vessel at such port or place, but thereafter reattaches as the subject-matter insured and 

as to any part as that part is loaded on an on-carrying oversea vessel or aircraft. During 

the period of 15 days the insurance remains in force after discharge only whilst the 

subject-matter insured and as to any part as that part is at such port or place. If the 

subject-matter insured is on-carried within the said period of 15 days or if the insurance 

reattaches as provided in this Clause 5.2  

  5.2.1 where the on-carriage is by oversea vessel this insurance continues subject to the 

terms of these Clauses,  

   or  

  5.2.2  where the on-carriage is by aircraft, the current Institute War Clauses (Air 

Cargo) (excluding sendings by Post) shall be deemed to form part of the contract 

of insurance and shall apply to the on-carriage by air.  

 5.3  If the voyage in the contract of carriage is terminated at a port or place other than the 

destination agreed therein, such port or place shall be deemed the final port of discharge 

and this insurance terminates in accordance with 5.1.2. If the subject-matter insured is 

subsequently reshipped to the original or any other destination, then provided notice is 

given to the Insurers before the commencement of such further transit and subject to an 

additional premium, this insurance reattaches  

  5.3.1  in the case of the subject-matter insured having been discharged, as the subject-

matter insured and as to any part as that part is loaded on the on-carrying vessel 

for the voyage;  

  5.3.2  in the case of the subject-matter not having been discharged, when the vessel 

sails from such deemed final port of discharge;  

  thereafter this insurance terminates in accordance with 5.1.4.  

 5.4  The insurance against the risks of mines and derelict torpedoes, floating or submerged, 

is extended whilst the subject-matter insured or any part thereof is on craft whilst in 

transit to or from the oversea vessel, but in no case beyond the expiry of 60 days after 

discharge from the oversea vessel unless otherwise specially agreed by the Insurers.  

 5.5  Subject to prompt notice to Insurers, and to an additional premium if required, this 

insurance shall remain in force within the provisions of these Clauses during any 

deviation, or any variation of the adventure arising from the exercise of a liberty granted 

to carriers under the contract of carriage.  

 (For the purpose of Clause 5  

 "arrival" shall be deemed to mean that the vessel is anchored, moored or otherwise secured at 

a berth or place within the Harbour Authority area. If such a berth or place is not available, 
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arrival is deemed to have occurred when the vessel first anchors, moors or otherwise secures 

either at or off the intended port or place of discharge  

 "oversea vessel" shall be deemed to mean a vessel carrying the subject-matter from one port or 

place to another where such voyage involves a sea passage by that vessel)  

 

Change of Voyage  

6.  6.1  Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss 

occur prior to such agreement being obtained cover may be provided but only if cover 

would have been available at a reasonable commercial market rate on reasonable market 

terms.  

 6.2  Where the subject-matter insured commences the transit contemplated by this insurance 

(in accordance with Clause 5.1), but, without the knowledge of the Assured or their 

employees the ship sails for another destination, this insurance will nevertheless be 

deemed to have attached at commencement of such transit.  

 

7.  Anything contained in this contract which is inconsistent with Clauses 3.7, 3.8 or 5 shall, to the 

extent of such inconsistency, be null and void.  

 

CLAIMS  

Insurable Interest  

8.  8.1  In order to recover under this insurance the Assured must have an insurable interest in 

the subject-matter insured at the time of the loss.  

 8.2  Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss 

occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Increased Value  

9.  9.1  If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to 

be increased to the total amount insured under this insurance and all Increased Value 

insurances covering the loss, and liability under this insurance shall be in such 

proportion as the sum insured under this insurance bears to such total amount insured.  

 

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 9.2  Where this insurance is on Increased Value the following clause shall apply:  

  The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  
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  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

BENEFIT OF INSURANCE  

10.  This insurance  

 10.1  covers the Assured which includes the person claiming indemnity either as the person by 

or on whose behalf the contract of insurance was effected or as an assignee,  

 10.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

Duty of Assured  

11.  It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 11.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

  and  

 11.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any 

charges  

properly and reasonably incurred in pursuance of these duties.  

 

Waiver  

12. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  

 

AVOIDANCE OF DELAY  

13. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.  

 

LAW AND PRACTICE  

14. This insurance is subject to English law and practice.  

 

 

NOTE:-Where a reattachment of cover is requested under Clause 5, or a change of destination is 

notified  

under Clause 6, there is an obligation to give prompt notice to the Insurers and the right to such 

cover is  

dependent upon compliance with this obligation.  

 

© Copyright: 11/08 -Lloyd's Market Association (LMA) and International Underwriting 

Association of London  

(IUA).  
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Institute Strikes Clause (Air Cargo) 1.1.09 

 

RISKS COVERED  

Risks  

1.  This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or damage 

to the subject-matter insured caused by  

 1.1  strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 

commotions  

 1.2  any act of terrorism being an act of any person acting on behalf of, or in connection with, 

any organisation which carries out activities directed towards the overthrowing or 

influencing, by force or violence, of any government whether or not legally constituted  

 1.3  any person acting from a political, ideological or religious motive.  

 

Salvage Charges  

2.  This insurance covers salvage charges incurred to avoid or in connection with the avoidance of 

loss from any cause except those excluded in Clause 3 below.  

 

EXCLUSIONS  

3.  In no case shall this insurance cover  

 3.1  loss damage or expense attributable to wilful misconduct of the Assured  

 3.2   ordinary leakage, ordinary loss in weight or volume, or ordinary wear 

and tear of the subject-matter insured  

 3.3  loss damage or expense caused by insufficiency or unsuitability of packing 

or preparation of the subject-matter insured to withstand the ordinary 

incidents of the insured transit where such packing or preparation is carried 

out by the Assured or their employees or prior to the attachment of this 

insurance (for the purpose of this Clause 3.3 "packing" shall be deemed to 

include stowage in a container and "employees" shall not include 

independent contractors)  

 3.4  loss damage or expense caused by inherent vice or nature of the subject-

matter insured  

 3.5  loss damage or expense arising from unfitness of aircraft conveyance or 

container for the safe carriage of the subject-matter insured, where loading 

therein or thereon is carried out prior to attachment of this insurance or by 

the Assured or their employees and they are privy to such unfitness at the 

time of loading. This exclusion shall not apply where the contract of 

insurance has been assigned to the party claiming hereunder who has 

bought or agreed to buy the subject-matter insured in good faith under a 

binding contract.  
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 3.6  loss damage or expense caused by delay, even though the delay be caused by 

a risk insured against  

 3.7  loss damage or expense caused by insolvency or financial default of the 

owners managers charterers or operators of the aircraft where, at the time 

of loading of the subject-matter insured on board the aircraft, the Assured 

are aware, or in the ordinary course of business should be aware, that such 

insolvency or financial default could prevent the normal prosecution of the 

transit  

   This exclusion shall not apply where the contract of insurance has been 

assigned to the party claiming hereunder who has bought or agreed to buy 

the subject-matter insured in good faith under a binding contract  

 3.8  loss damage or expense arising from the absence shortage or withholding of 

labour of any description whatsoever resulting from any strike, lockout, 

labour disturbance, riot or civil commotion  

 3.9   any claim based upon loss of or frustration of the transit or adventure  

 3.10  loss damage or expense directly or indirectly caused by or arising from 

the use of any weapon or device employing atomic or nuclear fission and/or 

fusion or other like reaction or radioactive force or matter  

 3.11  loss damage or expense caused by war civil war revolution rebellion 

insurrection, or civil strife arising therefrom, or any hostile act by or against 

a belligerent power.  

 

DURATION  

Transit Clause  

4.  4.1   Subject to Clause 7 below, this insurance attaches from the time the subject-matter 

insured is first moved in the warehouse, premises or at the place of storage (at the place 

named in the contract of insurance) for the purpose of the immediate loading into or onto 

the carrying vehicle or other conveyance for the commencement of transit,  

   continues during the ordinary course of transit  

   and terminates either  

  4.1.1 on completion of unloading from the carrying vehicle or other conveyance in or at 

the final warehouse, premises or place of storage at the destination named in the 

contract of insurance,  

  4.1.2  on completion of unloading from the carrying vehicle or other conveyance in 

or at any other warehouse, premises or place of storage, whether prior to or at the 

destination named in the contract of insurance, which the Assured or their 

employees elect to use either for storage other than in the ordinary course of transit 

or for allocation or distribution, or  

4.1.3  when the Assured or their employees elect to use any carrying vehicle or other 

conveyance or any container for storage other than in the ordinary course of transit 

or  

  4.1.4  on the expiry of 30 days after completion of unloading of the subject-matter 

insured from the aircraft at the final place of discharge,  

  whichever shall first occur.  
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 4.2  If, after unloading from the aircraft at the final place of discharge, but prior to 

termination of this insurance, the subject-matter insured is to be forwarded to a 

destination other than that to which it is insured, this insurance, whilst remaining subject 

to termination as provided in Clauses 4.1.1 to 4.1.4, shall not extend beyond the time the 

subject-matter insured is first moved for the purpose of the commencement of transit to 

such other destination.  

 4.3  This insurance shall remain in force (subject to termination as provided for in Clauses 

4.1.1 to 4.1.4 above and to the provisions of Clause 5 below) during delay beyond the 

control of the Assured, any deviation, forced discharge, reshipment or transhipment and 

during any variation of the adventure arising from the exercise of a liberty granted to the 

air carriers under the contract of carriage.  

 

Termination of Contract of Carriage  

5.  If owing to circumstances beyond the control of the Assured either the contract of carriage is 

terminated at a place other than the destination named therein or the transit is otherwise 

terminated before unloading of the subject-matter insured as provided for in Clause 4 above, 

then this insurance shall also terminate unless prompt notice is given to the Insurers and 

continuation of cover is requested when this insurance shall remain in force, subject to an 

additional premium if required by the Insurers, either  

 5.1  until the subject-matter insured is sold and delivered at such place, or, unless otherwise 

specially agreed,until the expiry of 30 days after arrival of the subject-matter insured at 

such place, whichever shall first occur,  

  or  

 5.2  if the subject-matter insured is forwarded within the said period of 30 days (or any 

agreed extension thereof) to the destination named in the contract of insurance or to any 

other destination, until terminated in accordance with the provisions of Clause 4 above.  

 

Change of Transit  

6.  6.1  Where, after attachment of this insurance, the destination is changed by the Assured, this 

must be notified promptly to Insurers for rates and terms to be agreed. Should a loss 

occur prior to such agreement being obtained cover may be provided but only if cover 

would have been available at a reasonable commercial market rate on reasonable market 

terms.  

 6.2  Where the subject-matter insured commences the transit contemplated by this insurance 

(in accordance with Clause 4.1), but, without the knowledge of the Assured or their 

employees the aircraft leaves for another destination, this insurance will nevertheless be 

deemed to have attached at commencement of such transit.  

 

CLAIMS  

 

Insurable Interest  

7.  7.1 In order to recover under this insurance the Assured must have an insurable interest in 

the subject-matter insured at the time of the loss.  

 7.2  Subject to Clause 7.1 above, the Assured shall be entitled to recover for insured loss 
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occurring during the period covered by this insurance, notwithstanding that the loss 

occurred before the contract of insurance was concluded, unless the Assured were aware 

of the loss and the Insurers were not.  

 

Increased Value  

8.  8.1  If any Increased Value insurance is effected by the Assured on the subject-matter insured 

under this insurance the agreed value of the subject-matter insured shall be deemed to 

be increased to the total amount insured under this insurance and all Increased Value 

insurances covering the loss, and liability under this insurance shall be in such 

proportion as the sum insured under this insurance bears to such total amount insured.  

  

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

 8.2  Where this insurance is on Increased Value the following clause shall apply:  

  The agreed value of the subject-matter insured shall be deemed to be equal to the total 

amount insured under the primary insurance and all Increased Value insurances 

covering the loss and effected on the subject-matter insured by the Assured, and liability 

under this insurance shall be in such proportion as the sum insured under this insurance 

bears to such total amount insured.  

 

  In the event of claim the Assured shall provide the Insurers with evidence of the amounts 

insured under all other insurances.  

 

BENEFIT OF INSURANCE  

9.  This insurance  

 9.1  covers the Assured which includes the person claiming indemnity either as the person by 

or on whose behalf the contract of insurance was effected or as an assignee,  

 9.2  shall not extend to or otherwise benefit the carrier or other bailee.  

 

MINIMISING LOSSES  

 

Duty of Assured  

10. It is the duty of the Assured and their employees and agents in respect of loss recoverable 

hereunder  

 

 10.1  to take such measures as may be reasonable for the purpose of averting or minimising 

such loss,  

  and  

 10.2  to ensure that all rights against carriers, bailees or other third parties are properly 

preserved and exercised  

 

 and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for 

any charges properly and reasonably incurred in pursuance of these duties.  
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Waiver  

11. Measures taken by the Assured or the Insurers with the object of saving, protecting or 

recovering the subject-matter insured shall not be considered as a waiver or acceptance of 

abandonment or otherwise prejudice the rights of either party.  

 

AVOIDANCE OF DELAY  

12. It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.  

 

LAW AND PRACTICE  

13. This insurance is subject to English law and practice.  

 

 

NOTE:-Where a continuation of cover is requested under Clause 5, or a change of destination is 

notified under  

Clause 6, there is an obligation to give prompt notice to the Insurers and the right to such cover 

is dependent  

upon compliance with this obligation.  

 

© Copyright: 12/08 -Lloyd's Market Association (LMA) and International Underwriting 

Association of London (IUA).  
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Institute War Cancellation Clause (Cargo) 1.12.82 

 

The cover against war risks (as defined in the relevant Institute War Clauses) may be cancelled by 

either the Underwriters or the Assured except in respect of any insurance which shall have 

attached in accordance with the conditions of the Institute War Clauses before the cancellation 

becomes effective.  Such cancellation shall however only become effective on the expiry of 7 days 

from midnight of the day on which notice of the cancellation is issued by or to the Underwriters. 

Institute Replacement Clause 1.1.34 

 

In the event of loss of or damage to any part or parts of an insured machine caused by a peril 

covered by the Policy the sum recoverable shall not exceed the cost of replacement or repair of 

such part or parts plus charges for forwarding and refitting, if incurred, but excluding duty unless 

the full duty is included in the amount insured, in which case loss, if any, sustained by payment of 

additional duty shall also be recoverable.  

Provided always that in no case shall the liability of Underwriters exceed the 

insured value of the complete machine. 
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Termination of Transit (Terrorism) Clause (JC2009/056) 

This clause shall be paramount and shall override anything contained in this insurance 

inconsistent therewith. 

1 Notwithstanding any provision to the contrary contained in this Policy or the Clauses referred 

to therein, it is agreed that in so far as this Policy covers loss of or damage to the subject-

matter insured caused by any terrorist or any person acting from a political motive, such 

cover is conditional upon the subject-matter insured being in the ordinary course of transit 

and, in any event, SHALL TERMINATE: 

 

either 

1.1 As per the transit clauses contained within the Policy, 

or 

1.2 on delivery to the Consignee’s or other final warehouse or place of storage at the 

destination named herein, 

1.3 on delivery to any other warehouse or place of storage, whether prior to or at the 

destination named herein, which the Assured elect to use either for storage other than in 

the ordinary course of transit or for allocation or distribution, 

or 

1.4 in respect of marine transits, on the expiry of 60 days after completion of discharge 

overside of the goods hereby insured from the oversea vessel at the final port of discharge,  

1.5 in respect of air transits, on the expiry of 30 days after unloading the subject-matter 

insured from the aircraft at the final place of discharge, 

whichever shall first occur. 

2 If this Policy or the Clauses referred to therein specifically provide cover for inland or other 

further transits following on from storage, or termination as provided for above, cover will re-

attach, and continues during the ordinary course of that transit terminating again in 

accordance with clause 1 . 

 

3 This clause is subject to English law and practice. 

 

Institute Radioactive Contamination, Chemical, Biological, Bio-Chemical and Electromagenetic 

Weapons Exclusion Clause 10/11/2003 CL 370 
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This clause shall be paramount and shall override anything contained in this 

insurance inconsistent therewith 

1. In no case shall this insurance cover loss damage liability or expense directly 

or indirectly caused by or contributed to by or arising from 

1.1 ionising radiations from or contamination by radioactivity from any nuclear 

fuel or from any nuclear waste or from the combustion of nuclear fuel 

1.2 the radioactive, toxic, explosive or other hazardous or contaminating 

properties of any nuclear installation, reactor or other nuclear assembly or 

nuclear component thereof 

1.3 any weapon or device employing atomic or nuclear fission and/or fusion or 

other like reaction or radioactive force or matter 

1.4 the radioactive, toxic, explosive or other hazardous or contaminating 

properties of any radioactive matter.  The exclusion in this sub-clause does 

not extend to radioactive isotopes, other than nuclear fuel, when such 

Isotopes are being prepared, carried, stored, or used for commercial, 

agricultural, medical, scientific or other similar peaceful purposes 

1.5 any chemical, biological, bio-chemical, or electromagnetic weapon. 

Institute Cyber Attack Exclusion Clause 10/11/03 CL 380 

1.1  Subject only to clause 1.2 below, in no case shall this insurance cover loss 

damage liability or expense directly or indirectly caused by or contributed to 

by or arising from the use or operation, as a means for inflicting harm, of 

any computer, computer system, computer software programme, malicious 

code, computer virus or process or any other electronic system. 

1.2  Where this clause is endorsed on policies covering risks of war, civil war, 

revolution, rebellion, insurrection, or civil strife arising therefrom, or any 

hostile act by or against a belligerent power, or terrorism or any person 

acting from a political motive, Clause 1.1 shall not operate to exclude losses 

(which would otherwise be covered) arising from the use of any computer, 

computer system or computer software programme or any other electronic 

system in the launch and/or guidance system and/or firing mechanism of 

any weapon or missile. 

Marine Extension Clause 

This insurance specially to cover the goods during: 

i. deviation, delay, forced discharge, reshipment and transshipment; 
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ii. any other variation of the adventure arising from the exercise of a liberty granted to the 

shipowner or charter under the contract of affreightment. 

In the event of the exercise any liberty granted to the shipowner or charter under the contract of 

affreightment whereby such contract is terminated at a port or place other than original insured 

destination, the insurance continues until the goods are sold and delivered at such port or place; 

if the goods be not sold but are forwarded to the original insured destination or to any other 

destination this insurance continues until the goods have arrived at final warehouse as provided 

herein. 

Replacements by Air Clause 

It is agreed that where there is loss or damage which is the subject of a claim hereunder and the 

Assured consider it reasonably and necessary to forward replacements for repair by Air, 

Underwriters will pay the extra costs so involved, subject to a maximum of 20% of insured values 

of the goods lost or damage, notwithstanding that the original consignment was not dispatched 

by Air. 

Attachment and Termination of Risk Clause 

The insurance hereunder attaches from th times the subject-matter becomes the Assured’s risk or 

the Assured assumes interest and continues whilst the subject-matter is in transit and until the 

Assured’s risk and/or interest finally ceases. Including any interest held for purpose of 

consolidation and/or whilst in Cutoms and during transhipment, craft, raft, lighter and barge 

risks when customary and cover throughout all loading and unloading operations. Specially 

including coverage in respect of subject-matter insured to, from or whilst at exhibitions, trade 

fairs or similar displays. 

Packing Clause 

Notwithstanding anything contained herein to the contrary it is agreed that where packing or 

preparation is undertaken by the Assured or their sub-contractors, Underwriters shall accept 

such packing or preparation as sufficient or suitable to protect the subject-matter insured against 

loss or damage and further agree to waive rights of subrogation against the Assured or their sub-

contractor, where such waiver is given by the Assured to their sub-contractor. 

General Average Clause 

This insurance covers general average and salvage charges, adjusted or determined according to 

the contract of affreightment and/or the governing law and practice, (or, if there is no contract of 

affreightment, according to Foreign Statement or to York-Antwerp Rules) incurred to avoid or in 

connection with the avoidance of loss from any cause except those specifically excluded 

herefrom. 

For the purpose of claims for general average contributions and salvage charges recoverable 

hereunder, the subjectmatter insured shall be deemed to be insured for its full contributory 

value. 

DRAFT



Errors and Omissions Clause 

This insurance shall not be vitiated by an unintentional error, omission or oversight in making 

declaration, provided the same be communicated to the Insurer(s) as soon as known to the 

Insured and premium paid, if required. 

Container Clause 

Where cargo, insured hereunder, is carried in containers, it is agreed, as between the Assured and 

Underwriters, that the seaworthiness and/or cargo worthiness of the container is hereby 

admitted. 

It is further agreed that to the extent that cover for shortage is provided hereunder, claims for 

shortage from a sealed container shall not be invalidated by the fact that seals appear intact upon 

arrival. 

Shortage in this context shall be determined as the difference between the number of packages 

loaded or alleged to have been loaded per the shippers or suppliers invoice or packing list and the 

tally made by the Assured and/or their agents of packages removed at the time the container is 

unloaded. 

Shipping Expenses Clause 

When the subject-matter insured is not delivered to the destination contemplated due to 

circumstances beyond the control of the Assured this insurance also to pay any charges incidental 

to shipping which have been or may be incurred by the Assured. Such shipping expenses are 

limited to 15% of the insured value. 

Returned or Refused Shipments Clause 

This insurance shall cover all shipments, subject to the original insuring conditions, which may 

be refused at time of delivery and returned by the consignee and/or consignees, while awaiting 

shipment or reshipment and until received by the Assured or otherwise disposed of. 

This insurance shall also cover subject matter insured which requires return to, and/or return 

from manufacturers and/or repairers. Coverage in this respect shall be subject to prior advice to 

Underwriters and at rates, terms and conditions to be agreed. 

Bill of Lading Clause 

The Insured is not to be prejudiced by the presence of the negligence clause and/or latent defect 

clause in the Bills of Lading and/or Charter Party. The seaworthiness of the vessel as between the 

Insured and the Insurer(s) is hereby admitted and the wrongful act or misconduct of the ship 

owner or his servants causing a loss is not to defeat the recovery by an innocent Insured, if the 

loss, in the absence of such wrongful act or misconduct, would have been a loss recoverable 

hereunder. Leave is granted to sail with or without pilots and to tow and assist vessels or craft in 

all situations and to be towed. 

Deliberate Damage – Pollution Hazard 
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This insurance is extended to cover, but only while the property insured is on board a waterborne 

conveyance, loss of or damage to said property directly caused by governmental authorities 

acting for the public welfare to prevent or mitigate as pollution hazard or threat thereof, provided 

that the accident or occurrence creating the situation which required such governmental action 

would have resulted in a recoverable claim under this insurance (subject to all of its terms, 

conditions and warranties if the property insured would have sustained physical loss or damage 

as a direct result of such accident or insurance). 

Deliberate Damage – Customs Service 

This insurance is also specially to cover, physical loss of or damage to the goods insured arising 

out of the performance of inspection duties by Customs Service Agents or other duly constituted 

governmental agencies who are performing inspection duties of or for the Customs Service. 

Missing Goods Clause (90 Days) 

Where the subject-matter insured hereunder (or any apportionable part) becomes missing and 

after the lapse of a reasonable time has not been located, an actual total loss of the subject-matter 

insured (or any apportionable part) may be presumed. 

For the purposes of this insurance, there shall be deemed to have been the lapse of a reasonable 

time where delivery to the consignees’ or other final warehouse or place of storage at the 

destination named herein has not been effected within 90 days of the expected date of such 

delivery. 

If, after the payment by the Insurer(s) of an actual total loss as provide for above, the subject-

matter insured or whatever may remain thereof is located, the ownership and all proprietary 

rights incidental thereto shall be vested in the Insurer(s). The Insured hereunder shall 

nevertheless have the option of (re-) purchasing from the Insurer(s) the subject-matter or 

whatever may remain thereof. 

Container Demurrage Charges 

If the Insured is instructed by the Insurer(s) to hold an intermodal container, and if the Insured 

is assessed ademurrage charge for holding the intermodal container past the return date, the 

Insurer(s) will pay the demurragecharges. The amount the Insurer(s) will pay shall be the 

charges assessed from the time the Insurer(s) direct the Insured to hold the container until the 

time the Insurer(s) inform the Insured that the container can be released. 

Wilful Misconduct Clause 

Notwithstanding anything to the contrary contained elsewhere herein or in the law and practice 

to which this Policy is subject, this insurance shall not exclude loss damage or expense 

attributable to wilful misconduct of any person or persons committed without the privity of the 

directors and/or officers or whoever is considered the alter ego of the Insured. 

Loading / Unloading Clause 
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This insurance is extended to cover goods and/or merchandise and/or property intended for 

shipment (i) during the loading process prior to dispatch (including, into containers, trailers and 

rail cars) and continuing thereafter while they await the commencement of the transit and (ii) 

after they arrive at the final destination, and continuing thereafter, until they are unloaded 

(including, from containers, trailers and rail cars) and throughout the unloading process. 

Deductible Clause 

All claims for loss, damage or expense resulting from any one occurrence or series of occurrences 

arising out of one event, shall be adjusted as one claim, and from the amount of such adjusted 

claim there shall be deducted the sum of US$100,000 in each and every claim. 

Notwithstanding the foregoing, claims recoverable under the Institute Cargo Clause (C), the 

Institute War, the Institute Strikes and Institute Malicious Damage Clauses, and claims for 

General Average, Salvage Charges and Sue and Labour Charge shall be payable in full. 

Tax Liability 

The Assurer will reimburse the Assured for their liability for taxes, wherever applicable and/or 

levied by Governments, which may be incurred as a result of loss hereunder on goods and/or 

merchandise anywhere in the world or consigned to any destination. In no case however shall 

this clause increase Underwriters’ liability beyond the Limits of Liability expressed elsewhere 

herein. 

Currency Clause 

Losses are payable in currency in which the particular shipment is valued, or equivalent in other 

currencies. Loss amounts to be converted into US Dollars on the date of loss payment for 

premium adjustment purposes. 

Pair and Set Clause 

In the event of loss of any article or articles which are part of a set, the Assurers agree to pay the 

insured value of the set, providing the Assured agrees to surrender the remaining article or 

articles of the set to the Assurer. 

90 Days Notice of Cancellation 

This Open Policy may be cancelled by either the Assured or the Insurer giving notice in writing as 

set out below: 

Marine and Transit Risks: At 90 days’ notice 

War Risks: At 7 days’ notice 

Strikes Riots and Civil Commotions: At 7 days notice EXCEPT for voyage to and from the USA 

where 48 hours notice shall apply 
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Cancellation shall become effective on the expiry of the requisite period of time from midnight of 

the day on which notice of cancellation is issued by or to the Company but shall not apply to risks 

which have attached before cancellation becomes effective. 

Removal of Debris (not exceeding 15% of insured value of the goods lost or damaged) 

It is agreed that subject to the operation of an insured peril, Underwriters will pay costs and 

expenses reasonably incurred by the Assured in connection with: 

 

- removal of debris and/or destruction of damaged goods 

- the transfer of items covered hereunder from one conveyance to another in the event of an 

accident to the 

 original conveyance which results in loss of or damage to such items which is recoverable 

hereunder. 

 

The indemnity provided by this clause shall be in addition to the indemnity provided elsewhere 

herein but be limited to 15% of the insured value of the shipment. 

Excluding absolutely any expenses incurred in consequence of or to avert or 

mitigate pollution or contamination or any threat thereof. 

In no case however shall this clause increase Underwriter’s liability beyond the 

Limits of Liability expressed elsewhere herein. 

Waiver of Survey (for losses originally estimated at USD 3,000 or lesser) 

Notwithstanding anything to the contrary contained in the Institute Cargo clauses, in case the 

claim amount is 

estimated to be no more than USD3,000 or the equivalent in other currencies, the claims shall be 

paid upon the basis of the statement with photograph prepared by the Assured of the particulars 

of the loss or damage to the goods hereby insured, instead of a survey report. 

 

Sue and Labour Clause 

In case of any imminent of actual loss or misfortune, it shall be lawful and necessary to and for 

the Assured, his or their factors, servants and assigns to sue, labour and travel for, in and about 

the defence, safeguard and recovery of the said goods and merchandise, or any part thereof 

without prejudice to this insurance. It is agreed that the acts of the Assured and Assurers, in 

recovering, saving and preserving the property insured, in case of actual and/or impending 

disaster, shall not be considered a waiver or an acceptance of abandonment; to the charges 

whereof the said the Assurers will contribute according to the rate and quantity of the sum herein 

insured. 

This clause remains paramount notwithstanding anything inconsistent therewith in this 

insurance. 

Increased Values and/or Profits 
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This insurance shall also cover Increased Values and/or Profits on shipments purchased by the 

Assured on CIF terms or other similar terms under which the seller provides marine insurance 

for account of the buyer, such Increased Values and/or Profits being valued at the difference 

between the amount of the original insurance and the valuation provided in this Policy for 

shipments purchased on C&F terms, unless declaration is filed with the Assurer on a higher basis 

of valuation prior to shipment, and then to cover the sum declared. Subject to same terms, 

conditions and coverage at both port of origin and port of destination. 

Concealed Damage Clause (90 Days) 

It is understood and agreed that in respect of shipments insured hereunder the Insured shall be 

allowed of late report of claim, if any, within a period of up to ninety (90) days after arrival of the 

insured interests at the named destination, to open packaging, examine contents and arrange for 

survey. In any circumstances that the packaging showing signs of external damage, wetting or 

staining upon arrival must be opened and survey held immediately. The Insured should take all 

possible steps in order to minimize damage. Provide however that the concealed damage and/or 

loss so discovered should be reasonably attributed to having occurred in transit and was caused 

by perils insured under the policy. 

Institute Theft, Pilferage and Non-Delivery Clause 1.12.82 

(For use only with Institute Clauses) 

In consideration of an additional premium, it is hereby agreed that this insurance covers loss of 

or damage to the subject-matter insured caused by theft or pilferage, or by non-delivery of an 

entire package, subject always to the exclusions contained in this insurance. 

Contingent FAS/FOB/C&F Shipments 

Notwithstanding the terms of purchase and provided the Assured is responsible for insuring the 

import voyage, this policy will cover import shipments otherwise insured by this policy on a 

warehouse to warehouse basis in accordance with the Warehouse to Warehouse Transit Clause of 

this policy. 

In the event of loss or damage recoverable under this Clause and this policy, the Assured agrees 

to use all 

reasonable means to first recover the full amount of loss from the seller, or the seller’s insurance 

in accordance with the terms of purchase. 

In the event of payment of claim under this Clause, the Assured agrees to subrogate to the 

Company all rights of recovery received from the seller, or the seller’s insurance, or other 

responsible party. 

Payment of Loss 

In case of loss recoverable under this insurance, same to be paid within 30 days after satisfactory 

proof of loss and proof of interest has been established by the Company. 
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Notwithstanding the foregoing, where such proofs have been established and the final amount of 

claim cannot be determined within 30 days, the Company shall advance as a loan to the Assured 

an agreed amount not to exceed 25% of the provisional claim amount. Any amount so advanced 

in excess of the final claim amount to be refunded to the Company by the Assured. 

Payment on Account (75%) 

Underwriters agree that where claims papers submitted demonstrate that only the quantum of 

the claim is in question, a ‘payment on account’ will be made equal to 75% of the amounts 

provisionally agreed by Underwriters hereon. 

Shortage from Containers 

This Assurer to pay for shortage of contents, meaning thereby the difference between the or 

alleged to have been laden in the container and the count of packages removed therefrom taken 

by the Assured and/or their agent at time of container emptying, howsoever occurring, but 

excluding liability for any such loss which can be attributed unequivocally to the forcible entry of 

the containe which destination to which the goods are insured. 

Brand and Trademark 

In case of damage to property bearing a brand, trademark or label, the sale of which in any way 

carries or implies a guarantee of the supplier of the Assured, the salvage value of such damaged 

property shall be determined after the removal in the customary manner of all brands, 

trademarks or labels. The cost of such removal to be borne by this Company. 

Waiver of Subrogation 

Underwriters agree to waive all rights of subrogation against the Assured as defined herein, and 

the Assured’s rights of recovery under the insurance shall not be prejudiced by their having a 

waiver of recourse to carriers, bailees or other third parties in the course of their business. 

This clause remains paramount notwithstanding anything inconsistent therewith in this 

insurance especially in the provision of contingency cover if such be granted hereunder, subject 

to notification to Underwriters. 

Hoisting Clause 

Against physical loss (for new machinery) or total loss (for used/second hand machinery) arising 

accidentally during hoisting. 

Coverage takes effect when the hoisting operation is started, and ceases when the property 

insured has been hoisted and thence to the destined floor. 

Warranted hoisted by professional hoister only. 

Warranted that one unit per hoisting only and the capacity of the hoister shall not be exceeded. 

This insurance excludes any damage and/or loss: 

DRAFT



(i) Occasioned by the weight of a load exceeding the registered lifting or supporting capacity of 

any machine; 

and 

(ii) Caused by the infidelity of employees of the Assured or their sub-contractors or person to 

whom the 

property insured is on trusted. 

Replacement Clause – Secondhand Machine 

In the event of claim for loss of or damage to any part of the Insured Interest in consequence of a 

peril covered by the policy, the amount recoverable hereunder shall not exceed such proportion 

of the cost of replacement of the parts lost or damaged as the insured value bears to the value of 

new machinery, plus additional charges for forwarding and re-fitting the new part of parts if 

incurred. 

 

Sanction Limitation and Exclusion Clause JC2010/014 11.8.2010 

No (re)insurer shall be deemed to provide cover and no (re)insurer shall be liable 

to pay any claim or provide any benefit hereunder to the extent that the provision of 

such cover , payment of such claim or provision of such benefit would expose that 

(re)insurer to any sanction, prohibition or restriction under United Nations 

resolutions or the trade or economic sanctions, laws or regulations of the European 

Union, United Kingdom or United States of America. 

 

Accumulation Clause 

The limits of liability expressed herein shall not apply in the event of or during transhipment or 

after the arrival of the overseas vessel or conveyance at the port of place of discharge provided 

always that any accumulation of interests during the ordinary course of transit beyond such 

limits of liability shall not have arisen from circumstances within the control of the Assured but 

for not more than double the limits of liability expressed herein. 

 

Should there be any accumulation of interests beyond such limits of liability by reason of 

interruption of transit and/or other circumstances beyond the control of the Assured, 

Underwriters shall, provided notice be given in all such cases as soon as known to the Assured, 

hold covered such excess amount and be liable for the full amount at risk but in no event shall 

Underwriters be liable hereunder for more than double the limits of liability expressed herein. 

 

Failure to Notify Loss 

Failure of the Assured’s Customers or other interested parties to notify loss or damage and lodge 

claims on carriers or other responsible parties within the time limits allowed shall not prejudice 

the Assured’s rights of recovery under this contract. 

 

Inland Transit (Limit: USD 150,000) 
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This insurance is extended to cover all inland transit of insured goods before &/or following 

marine ocean-going shipments subject to terms and conditions are specified in the policy. The 

liability of the Company shall not be exceeding the limit of USD150,000 any one accident or 

occurrence. 

 

Control of Damaged Goods 

Notwithstanding anything to the contrary contained between elsewhere in this Policy, it is 

understood and agreed that in case of damage, or if the Insured reasonably suspects damage may 

exist to, Goods and/or Merchandise insured under this Policy, the Insured is to retain full and 

absolute discretion and control over the disposition of all such Goods and/or Merchandise. It is 

understood that the Insured shall be the sole judge as to whether disposal or sale of such Goods 

and/or Merchandise is detrimental to its interest. 

 

Any Goods and/or Merchandise which the Insured deems unfit for sale or which it is unable to 

sell or dispose of under its agreement with any trade association or other entity or due to industry 

practices, shall be treated as a constructive total loss, the title to the scrap in such case shall 

remain with the Insured subject to a deduction of the salvage value as assessed by the Insurer or 

their appointed surveyor after the inspection has been carried out by the Insurer, and the Insured 

shall dispose of the Goods and/or Merchandise to its best advantage with the Insurer being 

entitled to its share of the net proceeds resulting from such disposition, or the Goods and/or 

Merchandise shall be destroyed after notification to the Insurer and any expenses incurred in 

connection with such destruction shall be borne by the Insurer. 

The Insurer shall be given the opportunity to have a representative in attendance during such 

destruction. 

 

Testing, Sorting and Segregation Clause (Indemnity: USD 20,000) 

In the event of external signs of damage to the Subject Matter Insured and/or packing, Insurers 

agree to meet the reasonable costs of discharge, testing, sorting and segregating the goods 

including any Surveyor’s fees and 

additional storage charges whether or not any actual damage is subsequently found including the 

cost of transporting the goods to or from a test facility plus the cost of re-packing and shipment to 

destination after completion. 

 

Cover is extended for periods of duration of transit in excess of those provided herein to allow for 

the above to be carried out prior to delivery to final destination. 

 

The indemnity provided by this clause shall not be more than US$20,000 any one occurrence. 

 

Survey Cost (Limit: HKD 5,000) 

This insurance is extended to cover the survey fee for any one invalidate claim but only for 

potential claim where the packing in apparent damage conditions &/or uncertain claim amount. 

Provided that the Company maximum liability for this extension shall not be more than 

HK$5,000 for each and every case. 
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Cargo Classification Clause – Innocent Insured Admitted Clause 

Notwithstanding the provisions within the Institute Classification Clause herein, the Insured 

hereon is not to be prejudiced in the event they are not aware of the carrying vessel failing to 

comply with such requirements at the time of loading. 

 

 

Lead Insurer’s Clause 

Co-insurer(s) hereon to follow the leading co-insurer as regards alternations, extensions, 

additions and endorsements. All other terms and conditions are as per leading co-insurer’s open 

cover including those which may be subsequently endorsed. 

 

Follow the Lead Clause 

In the event of an occurrence giving rise or appearing likely to give rise to a claim hereunder, the 

Insured shall upon knowledge of any loss(es) or occurrence(s) advise the Insurers as soon as 

practicable. The Insured shall provide the Insurers with all information available respecting such 

loss(es) or occurrence(s) and the Claims Leader shall have the full right to control all 

negotiations, adjustments and settlements in connection with such loss(es) or occurrence(s). 

Other Insurers shall follow the decision of the Claims Leader on the claims settlements, except on 

ex-gratia payment. 

 

Reference within this ‘Follow the Lead Clause’ to ‘Insured’ or ‘Insureds’ shall mean Johnson 

Electric Holdings 

Limited and all their subsidiaries and/or their associated companies and/or their affiliated 

companies. 
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